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ABSTRACT PR M IER (B -y

ABSTRACT

This thesis has been written to understand current 1ssues of loan in
the light of primary Islamic resources. The objective is to present the
[slamic systemof loan with new era terminologies in comprehensive way,
so as to provide research assistance to mold modern economic and
finance in Islamic structure. After studying more than two hundred books
and thirty seven research papers, various seminars and dozens of
research websites loan and its affiliated issues have been discussed at
length from varied angles, and subsidiary discussions related to the basic
topics have also been touched in brief.

The research has been conducted on the structure and components
of loan, the view of Shari'a regarding loan exchange, the order for
attainment of profit from loan, specific problems of loan in relation to
- Zakat and corpse, the procedure of bank loans' recovery, defaults and
punitive measures imposed by Islamic banks thereof. Sharra
categorization for issues resulting from economic revolution has been
discussed namely; money order, foreign exchange bearer certificates,
security deposits for bank lease, remittance, and current account.
Moreover, the meaningful discussion was conducted on research issues
namely; Islamic standard of repayment during inflation, Zakat on heavy
business loans, limited liability and bankruptcy of borrower, etc.

Noteworthy results of this thesis are stated here under:
< Loan is cooperative contract(aqde tabarru) in which the lender gives

his attractive goods having storage capability and hands themoverin

such a manner that the lender has no hold on it, return of goods
becomes compulsory on the borrower.

¢ Due to supportive nature of contract, the lender 1s bound to receive the
actuzl amount only, excess amount in shape of money or otherwise
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e

will be termed as 'Riba’. Conventional Bank accounts are loans as
per Shari'a theretore bank interest is a form of Riba.

S While determining amount of loan, numerical similarity is reliable,
therefore even during monetary inflation, the borrower 1s bound to
return the money in the same value, which originally existed at the
time of deal.

" ¢ To attach return of loan with price indexation is not permissible.

However, solutions were presented to save both parties from

1 3 possible financial loss resulting frominflation. |

"¢ ¥¢ Current account, security deposit for bank lease and foreign

, - exchange bearer certificates are actually modern forms of loan,

f therefore Islamic rules of loan willapply intotality.

' ¥ Islam discourages demand of loan, thus loan acquisition should be

avoided for purchase of unnecessary items, performance of Umra
and non-obligatory Hajj. In this pretext the assistance of Islamic
modes of finance can be obtained.

% To minimize possibilities of loan defaults or delayed payments,

i numerous initiatives are proposed in the thesis.
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