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PREFACKE

Ix this book I have carried a stage further the study
Indian economic history of which the first portion was offered
to the public in India at the Death of Akbar. 1 there sketched
the economic position at the opening of the seventeenth cen-
tury : I now examine the changes in that position which took
place in the course of the next fifty or sixty years, the period
covered by the reigns of the Mogul Emperors J ahangir and
Shahjahan. Apart from chronological or dynastic considera-
tions, this period has a unity of its own. In the region of
commerce it is marked by the practical elimination of the
Portuguese, the establishment of Dutch and English merchants
in the country, and the first experimental phases of the new-
comers’ activities: while in the wider economic sphere it
covers the most significant stages in the deterioration of
Akbar's administrative institutions. These topics call for
somewhat detailed examination, and it is convenient to treat
them by themselves, without extending our survey to the
new conditions which marked the reign of Aurangzeb—the
further administrative changes, the rise of the Maratha power,
and the increasing interest of foreign merchants in territorial
questions, evidenced by the settlements of the Dutch 1n
Malabar, the English in Bombay, and the French in Pondi-
cherry.

The order of study has been determined mainly by the
nature of the materials which are available. The Dutch and
English records of the period, while they are incomplete, are
sufficiently copious to render possible a tolerably precise
treatment of the commerce with which they are primarily
concerned, while their examination for this purpose furnishes

v



vi FROM AKBAR TO AURANGZEB

a large mass of incidental observations, which enable us to
Interpret with some degree of confidence the fragmentary
information supplied by Indian sources regarding the economic
life of the country as a whole, and its domination by the
activities of the various administrations. I have thus found
1t convenient to begin with the subject of external commerce,
and then to use the knowledge so obtained to throw light on

topics of greater internal interest. From the outset I have
attempted to exhibit the activities of the English commercial

pioneers in what I take to be their true relation to the earlier,
more extensive, and more profitable operations of the Dutch,
operations which are almost ignored in some current text-
books of Indian history. It was the Dutch, not the English,
who succeeded to the Portuguese mastery of the Asiatic seas,
and for the greater part of a century it was the Dutch who
took the largest share in the external commerce of India.
That few students have hitherto given their attention to in-
fluences of such importance is in my opinion unfortunate, but
the omission finds adequate explanation in the inaccessibility
of the sources from which information regarding them must
be drawn. In the first place, Dutch scholars have very
naturally devoted their energies to the history of their great
1sland-empire rather than to the affairs of a mainland on which
their nation has retained no footing, and, apart from Dr.
Terpstra’s two volumes, which I have quoted so frequently,
I know of no attempt to utilise the materials at their disposal
for a study of any definitely Indian question. In the second
place, ignorance of the language has prevented most English-
men, and pearly all Indians, from making use of even the
published materials available in Dutch ; and the result may
be seen in various popular works, which praise, or censure,
the English pioneers for their daring initiative, or their brutal
misconduct, as the case may be, when, in fact, they were
merely following a road already worn by their predecessors’
feet. The neglect of Dutch sources for this period is all the
more to be regretted, because in some respects they are
definitely superior to the English. The Dutch merchants were
careful to set down in black and white many things which
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PREFACE vii

the English were content to take for granted : their more
extensive operations gave them wider views; and the discipline
enforced by the authorities at Batavia produced detailed and
precise records of transactions carried out in distant places.
English-reading students will naturally continue to rely mainly
on the English sources, but they are likely to form maccurate
or distorted views on many important questions if they tail
to take account also of the information furnished by the
Dutch.

Regarding unpublished sources of information for the
period, it may be said at once that there 13 now little to be
found in the records of the India Office. The calendars
prepared by Mr. William Foster, or issued under his super-
vision, are sufficiently detailed to meet all the needs of ordinary

" students ; I have gleaned among the original records, but have

gathered very little indeed that was not already In print—

some figures from commercial documents, and occasionally a

few phrases throwing additional light on some minute point

—so0 that Indians unable to visit England may be confident

that the printed calendars tell practically the whole story.

No similar calendars exist for the voluminous Dutch records,

and it is not possible to speak of their contents with certainty.

I have not been able to undertake their systematic examina-

tion, and, so far as I know, the only study of them from the

Indian point of view has been that which resulted in the

preparation of the Transcripts from Archives at The Hague,

which are available at the India Office. This series 1s

invaluable to students working in England, but it is very

far from being complete on the economic side. When 1

| have applied to the Dutch Public Record Office for informa-

| tion on specific points, I have usually been furnished with

| photographs of important documents not included in the

Transcripts, or hitherto quoted in English ; and the existence

of this large store of unexplored materials should be borne

in mind by all students of the period. Its complete explora-

tion would probably be a task too great for any individual,

but the undertaking deserves the attention of societies or
organisations interested in Indian historical research.
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viil FROM AKBAR TO AURANGZEB

As to Indian sources, I have not had an opportunity of
examining contemporary MSS. other than those which are
available in this country, and I have little doubt that much
additional information on the subjects dealt with in the later
chapters of this volume could be obtained by study of the
collections in Indian libraries. The present volume therefore
is, like the former, a sketch rather than a definitive treatise ;
it reviews all, or almost all, the evidence which is now In
print, but scattered through a large number of works, not all
of which are readily accessible to students in India; and it
takes account of some sources not yet published, but it does
not claim to exhaust them. There is still a wide scope for
research in the history of this period, not only among the
Dutch records, but in literature which is within the reach of
Indian students, and which they are in the best position to
interpret.

I have tried to arrange the book in such a way that, while
it should be intelligible to ordinary readers, i1t should serve
serious students as an introduction to the original hiterature.
Authority for, I hope, every amsertion of fact will be found
in the notes at the end of each chapter, while in the Appendices
I have brought together a large amount of detail, some of 1t
not very readily accessible, regarding the course of Asiatic
commerce, which may help students in the early stages of
their reading before the technical language of the literature
has become familiar through experience. In making quotations
from cld writers and documents, I have usually modernised
the spelling and punctuation. In regard to Indian words, I
have as a rule followed the system of transliteration adopted
in the Imperial Gazetteer, but an exception has been necessary
in the case of the descriptions applied to Indian cotton goods.
The nomenclature of these offers a wide field of study; the
derivation of many commercial terms is still an open ques-
tion ; and precise transliteration is impossible so long as the
derivation remains obscure. In such cases I have thought 1t
best to select common contemporary forms of the names, and
thus avoid the appearance of prejudging linguistic questions
on which I am not qualified to pronounce.
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It remains only to acknowledge the generous assistance
~hich T have received from scholars in this country and in
India. For information or help on particular points I have
to express my thanks to Miss L. M. Anstey, Dr. W. R. Bisschop,
Mr. R. Burn, Mr. C. E. Carrington, Sir Robert Gillan, Sir
Wolseley Haig, Professor Jadu Nath Sarkar, Professor Shafaat
Ahmad Khan, Professor G. W. Daniels, and the officers of
the Departments of Coins and Medals, and of Oriental Manu-
scripts, at the British Museum. Profesor P. Geyl, of the
University of London, has given me most valuable assist-
ance in getting at the full meaning of some of the Dutch
records ; Dr. J. de Hullu, of the Rijksarchief, has been most
generous in searching for, and supplying me with information
from the records in his charge ; and finally, Mr. W. Koster,
of the India Office, has again allowed me to draw continually
on his unique knowledge of the period.

April 1923.
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CHAPTER 1

THE ASIATIC ENVIRONMENT

1. Tee POLITICAL SITUATION

Tre subject of this book 1s an examination of the economic
movements which affected India during the first half of the
seventeenth century, but it is desirable to say a few words
by way of introduction about the political situation in India
itself, and in the countries with which India then maintained
commercial relations. In this volume, as in India at the
Death of Akbar, I mean by “ India ” the area now occupied
by the Indian Empire and the Indian States, but exclusive
of the province of Burma, the political union of which with

India dates from a much later period.
The bulk of this area falls into three main divisions, the
Mogul Empire in the north, the Deccan kingdoms 1n the
centre, and the territories held by Hindu chiefs m the
: south. So far as the Mogul Empire is concerned, the period
I have chosen coincides with the reigns of Jahangir and
.,_ Shahjahan, and during these reigns the political history of
1 the Empire possesses but little interest for the economist.
Occasional rebellions, struggles for the succession to the
throne, an endless series of Court intrigues,—such matters as
these will not concern us greatly, apart from the obvious facts
that recurring outbreaks of disturbances involved not only
loss at the moment but discouragement of enterprise for the
future, and that the growth of public expenditure meant a
progressive increase in the administrative pressure on pro-
ducers. As regards the frontiers, no events of importance

1 B
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2 FROM AKBAR TO AURANGZEB CHAP.

occurred on the north, while on the west 1t i1s sufficient to
mention the struggle with Persia for the possession of Kanda-
har, which affected not only the land trade between the two
countries but also the commerce of the Gulf of Cambay. On
the east, the effective rule of the Moguls stopped short at
or near the estuary of the Meghna, and portions of eastern
Bengal were ruled by the king of Arakan until the year 1666,
when Chittagong was captured, and, with the intervening
country, brought under the administration of the Empire.
More important changes occurred on the southern frontier,
where the subjugation of the Deccan kingdoms had already
begun. Of the five states usually included under this ex-
pression, Bidar was absorbed by its neighbours and disappears
from history, while Khandesh was already a Mogul province.
The conquest of Ahmadnagar had been attempted by Akbar.
but was not finally effected until the year 1635, when most
of its territory was incorporated in the Empire, and about
the same time the two remaining kingdoms, Bijapur and
Golconda, were reduced to the position of vassals, though
their internal organisation r%mained practically intact.

Of the Hindu territories in the south no detailed history
is required. After the destruction of the power of Vijayanagar
in 1565, the country was left in the hands of chiefs, who
were known as Nayaks, and who recognised in theory, and
occasionally in practice, the overlordship of a representative
of the Vijayanagar dynasty, styled king of Chandragin, or
popularly king of the Carnatic. Such glimpses as we obtain
through the Dutch and English records show these nayaks
constantly fighting among themselves, with the king some-
times as a puppet and sometimes as an active partner ; the
grouping changes rapidly, and all that need be said is that
peace was rarely enjoyed, and could never be expected to
continue. Meanwhile Golconda and Bijapur were extending
their territories in this direction, sometimes in alliance with
one nayak or another; I can find no suggestion of anything
that would nowadays be regarded as a reasonable casus bellr,
but at this period the prospect of obtaining revenue or
treasure was commonly a sufficient motive for hostilities.



1 THE ASIATIC ENVIRONMENT 3

Of the lesser territorial units in India, the position of the
Portuguese will be discussed in subsequent sections; the
remainder are of little economic interest, and the only one
which requires mention is the small state of Calicut, still
practically independent, and, from its situation on the pepper-
yielding coast of Malabar, a place of some importance in the
commercial politics of the time.

The description which has just been given of Southern
India might almost be applied to the greater part of Asia.
Throughout the countries with which India maintained rela-
tions, war was, if not the normal condition of affairs, at least
sufficiently probable to dominate the minds of merchants and
producers, while the slightness of the pretexts on which 1t
might be undertaken made a reasoned forecast impossible,
and there was nothing for it but to accommodate oneself to
circumstances as they arose. The most important countries
on the western side of India were Persia and Turkey ; they
were frequently at war, and their hostilities had marked effects
on the course of trade, while Turkey had in addition occasional
troubles with the Arab tribesmen on the shores of the Red
Sea. To the east of India, the countries of Arakan, Pegu,
Ava, and Siam form a group of which it can be said only
that war might break out among them at any moment, and
Siam might also be expected to interfere in what 1s now
Indo-China, where local wars were not less frequent. China
was being conquered during this period by invaders, while

Japan had recently attempted to seize Korea, and had been

the scene of prolonged civil wars.
The situation in the southern islands was perhaps worse
g than on the continent, for kingdoms were smaller, and sources
| of dispute were accordingly more numerous. The chief power
in Sumatra was the tyrant of Achin, a dynasty founded 1n
the sixteenth century on the destruction of some older king-
doms. Achin controlled most of the pepper-yielding country
on the West Coast, and attempted from time to time to
extend his dominions over the minor kings farther to the
east, but his hostility was directed primarily against the
Portuguese at Malacca, a place to which he had no particular
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claim, but to which he was attracted by its commercial
advantages. In western Java the adjacent maritime king-
doms of Bantam and Jakatra might be at war at any time,
either with each other or with their neighbours, and the
establishment of the Dutch at Batavia did not at first make
for peace. The king of Macassar, the chief place on the
island of Celebes, had ambitions towards the conquest of
eastern Java, while his commercial policy involved occasional
hostilities with the Dutch. The position in the Spice Islands ?
at the end of the sixteenth century was nearly desperate.
The inhabitants of the Banda Islands had then ousted the
Portuguese, and were for the moment in enjoyment of a
precarious independence. In Amboina the Portuguese still
held out, owing mainly to dissensions among their local
enemies. In the Molucca Islands proper there were nearly
as many parties as islands; and since the control of exports
from these islands was essential to the successful prosecution
of the Eastern trade, the advent of the Dutch and the English
served at first to increase the confusion. Eventually the
Dutch secured the mastery? but in spite of their drastic
methods of pacification it was long before tranquillity was
established.

The economist can pass lightly over the details of such
conflicts, but it is important for him to realise that, with the
exception of China, none of the Asiatic powers had developed
anything which could properly be described as naval force. We
read indeed of ““fleets’’ set out by Pegu, or Achin, or Macassar,
but the descriptions of their activities show that the vessels
must be regarded as transports rather than as fighting units.
When Achin, for example, sent an expedition against Malacca,
it meant that an army was embarked on some hundreds of
craft of different types, to be ferried across the intervening

1 The nomenclature of the islands varies in the literature of the period.
I use the term Spice Islands in a wide sense, to include the Moluccas,
Ceram, Amboina, and the Banda Islands; the balance of convenience
appears to lie in confining the term Moluccas to the small islands lying
to the west of Gilolo. The Moluccas and Amboina yielded cloves, while
mace and nutmegs came only from the Banda Islands. There were cloves
also on Ceram, but this island does not come into prominence during our
period. The position of the islands is shown on the map facing p. 16.
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waters and landed on the enemy’s coast; and if such an
expedition met with a Portuguese fleet in the strict sense, the
transports were simply swept off the sea. The Mogul Empire
had no navy, and it is almost pathetic to read the demands
of the Surat authorities for the help of one or two Dutch or
English ships to protect their harbours against attack.! A
few Dutch gunboats sufficed, as we shall see, to force Golconda
to sue for peace. On one occasion the steward of the king
of Persia declared with perfect truth that his master was king
of the land but not of the sea. We shall refer later on to the
““fleet ’ maintained by the Turks at Mocha ; here it 1s enough
to say that in the closing years of the sixteenth century the
Portuguese were indisputably masters of the Indian seas, not
so much from their own strength as from the failure of the
Asiatic nations to realise the nature of sea-power. The history
of Indian commerce during our period is bound up indissolubly
with the transfer from the Portuguese to the Dutch of sea-
power in the region between Mozambique and the Moluccas,

and it is necessary therefore to describe this change in some
detail.

2. THE PORTUGUESE MARITIME EMPIRE

The first Portuguese vessels appeared in Indian waters at
the end of the fifteenth century, and within a very few years
the conception was formed of a type of Empire of which Asia
had no recent experience. The design was to hold the seas
in strength, and control sea-borne commerce for the benefit
of the ruling power: it was an enormous enterprise for a
small nation seated some thousands of miles away, and 1its
realisation was rendered possible only by the attitude of the
Asiatic powers which has just been described. The essentials

1 Bee, for an instance, the entries in Methwold’s diary, in English Factories,
v. 310 ff. When the harbour at Surat was threatened by pirates from
Malabar, and the English were not disposed to provide for its defence, the
Mogul Governor “ fitted up three frigates, and pressed a crew of poor,
unexperienced cotton-beaters, etc., who had never seen the sea, and there-
fore could be of no great use unto him ; yet sometimes they would row
out of the river, and then, riding under the security of our ship, or rather
on board her, they would return into the river again at night.”
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for success were two: fleets strong enough to overcome
opposition on the water, and a small number of naval stations,
defensible both by land and by sea, to afford shelter and
supplies for the fleets, and—as time went on—to furnish
reinforcements of sailors and fighting men. The absence of
any serious opposition made it possible to control the seas
by means of fleets of very moderate strength, so that at the
outset the real problem for the Portuguese was the acquisition
and fortification of the naval bases. The primary bases were
three in number : Goa on the western coast of India, Malacca
at the gateway of the Farther East, and Ormuz at the entrance
to the Persian Gulf. The original design had included also
the harbour of Aden, to control traffic with the Red Sea ; the
spread of the Turkish power along the Arabian coast pre-
vented its acquisition, but the three places named proved
sufficient for nearly a century. Apart from them, the Portu-
guese held various forts designed for special purposes, the
chief of which were Mozambique, Diu, Daman, Cochin, and
Colombo. Mozambique on the eastern coast of Africa served
as a halting-place for the annual fleets from Europe, and also
as a trading centre; Diu and Daman watched the Gulf of
Cambay, the most important of the various outlets of Indian
trade ; Cochin was the chief port for the pepper of Malabar,
which formed the largest single item of the cargoes sent to
Europe ; and in the same way Colombo controlled the prin-
cipal source of marketable cinnamon. There were also smaller
forts scattered among the hostile populations of the Spice
Islands, to secure the trade in cloves, mace, and nutmegs, and
at carefully chosen points on the East African coast; while
at or near some of the stations, particularly on the west of
India, small areas of territory came from time to time under
Portuguese rule.

As the century went on, Portuguese communities of a
somewhat different type came into existence. Some of them
were provided with forts to which commanders were appointed
from Goa, others were merely settlements in foreign territory,
but all were distinguished by being primarily places of trade
rather than centres of power. On the eastern side of India,
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such settlements existed at S. Thomé and Negapatam in the
south, and at Hooghly and Chittagong in Bengal. Farther
east there was Macao, at the entrance to the harbour of
Canton, whence merchants were admitted under severe re-
strictions to a share in the trade of the mainland of China ;
there was a small colony on the distant 1sland of Timor,
engaged in supplying the white sandalwood procurable in
those parts, and at a later period there was an extensive
settlement in Macassar ; but these and various places of less
importance did not add materially to Portuguese power,
though they made important contributions to the wealth of
the community. The centre of power was Goa, on which the
chief fleets were based, and whence reinforcements were
despatched East or West in case of need. The smaller
vessels, and some of the larger, were built in India, either at
Goa itself or at Bassein, and the dockyard at the former city
was probably the most highly organised industrial enterprise
in the country.

The methods adopted for the control of sea-borne com-
merce were briefly as follows. In the first place, certain trade
routes were declared a monopoly of the king of Portugal, and
on these routes no vessels of other nationalities were allowed
to ply. The reserved routes varied from time to time, but at
the end of the sixteenth century it may be said that no Indian
ship could venture to East Africa, to China, to Japan, or to
the Spice Islands without risking capture or destruction by
the Portuguese ; commerce to these countries was either con-
ducted as a State enterprise, granted to individuals by way
of reward, or farmed for the benefit of the treasury. In the
second place, the carriage of certain goods, notably munitions
and pepper, was prohibited to all foreign vessels, and a breach
of this rule involved destruction or confiscation. In the third
place, no Asiatic vessel could ply to any port, or carry any
cargo, until fees had been paid and a licence (cartaz) obtained ;
while, apart from licence-fees, customs duties were levied at
such ports as Ormuz or Malacca. In theory, then, the official
control of sea-borne commerce was complete, but 1n order to
understand the actual position allowance must be made for

fi‘
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8 FROM AKBAR TO AURANGZEB CHAP.

the fact that the Portuguese administration was exceedingly
corrupt. The income of the commanders appointed to the
various stations was popularly estimated not in terms of the
official salaries, but on the basis of their illicit gains, and, as
Pyrard wrote of Ormuz, the authorities “for money let
everything pass.” The same writer tells us that Portuguese
merchants frequently joined with Indians as partners in their
ventures, an arrangement of obvious convenience for evading
control : free licences given for political reasons to various
Indian rulers were employed for the same purpose ; and the
final result of the system was that, while commerce was
active throughout the Indian seas, a large part of the profits
came into Portuguese hands, the sum total of charges,
legitimate and other, tending to approximate to ‘““ what the
traffic would bear.” It would not pay a commander to
discourage trade with his port, but there was no other limit
to his rapacity.

The question may perhaps be asked, By what right did the
Portuguese assume sovereignty over the Indian seas ? There
are two possible answers, either of which 13 conclusive within
the limited sphere of its validity. To the Portuguese them-
selves it was sufficient that their enterprise had the sanction,
and the blessing, of the Pope. It will be remembered that
in temporal aflairs the position of the Pope was at that time
supra-national, and that his “ mandates >’ (as we might now
term them) were accepted as valid throughout Latin Christen-
dom ; the Portuguese title was therefore beyond question
among those nations which adhered to this view of the Pope’s
authority. On the other hand, the papal sanction had no
validity whatever in the eyes of nations like the Dutch and
English, who at the close of the sixteenth century had
definitely rejected this view of the Pope’s position, and of
course it was entirely irrelevant in the case of Asiatic powers.
From the Asiatic standpoint, however, the Empire of the
Portuguese was equally beyond question, because it rested on
force, the only origin of public right then recognised in practice
on that continent. The king of Portugal was Emperor of
the Indian seas because he had been strong enough to selze
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on them, and because no other power was strong enough to
take them from him ; Akbar was Emperor of the Indian plains
for precisely the same reasons. Had Asia paid any regard
to prescription or lapse of time, it must have recognised the
Portuguese Empire as the more legitimate of the two, for
the Portuguese were already firmly established in India
when Babur started on his great adventure, but length of
possession was not regarded in practice as an obstacle in the
way of other claims.

Akbar tacitly recognised the position of Portugal by taking
out licences for ships sent by him to the Red Sea, and the
Moguls made no attempt either to free or to command the
water. Bijapur more than once attacked Goa, and the con-
certed action taken about the year 1571 by various Moslem
powers may be regarded as a threat to the Portuguese Empire
as a whole, but as such it was ineffective. Some years later,
the Turks renewed the efforts made earlier 1n the century to
capture the Indian seas for themselves, and, conscious of the
want of timber for shipbuilding in their dominions in Arabia,
established themselves on the wooded coasts of East Africa ;
but their ““ fleet ” of two galleys, one of them unseaworthy,
and supported by small craft of low fighting value, was alto-
gether inadequate for the purpose, and the Portuguese had little
difficulty in recovering the lost territory ; and the only other
challenge to the Empire was that of * Cunnale,” the pirate-
king of Malabar.! The story of his rise to power 1s curious
rather than important. Enjoying the secret protection of
Calicut, he gradually became a serious danger to Portuguese
shipping, and towards the close of the sixteenth century he
assumed the title of *‘ Lord of the Indian Seas,” and granted
licences for shipping on the lines adopted by his enemies. A
Portuguese expedition sent against him was defeated, and he
then styled himself “ Defender of Islam, and Expeller of the
Portuguese ”’ ; but his enjoyment of these titles was short,

1 The name of the pirate-king appears in various forms, and I am not
certain of the correct transliteration; presumably it is Kunhi Ali. A
Dutch narrative says he was sent to the galleys (Renneville, iii. 451); the

statement that he was executed comes from Portuguese sources (Calendar
8.P., 1513-1616, No. 280).
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for a second expedition was completely successful, and it 1s
said that the “ Lord of the Indian Seas’ was eventually

executed at Goa. Thus the Portuguese had up to the end of
the century held their own against all challengers, and there
were not many powers in Asia which could show any better
cause for their existence.

To all appearance, then, the Empire stood firm, but its
foundations had been shaken, and it was in no condition to
resist a determined attack. The story of its decay must be
left to the political historian ; there were many grave errors
of policy and administration, but the central fact 18 that the
strength of Portugal had been overtaxed by the enterprises
carried on simultaneously in Asia, Africa, and Brazil. The
population of the country declined seriously during the six-
teenth century, and at its end was perhaps about the same as
that of the modern city of Calcutta ; a time had come when
it was no longer possible to send out year by year the men
peeded for these enterprises, men of whom very few returned,
and the manning of the fleets, together with the defence of the
Asiatic possessions, was leftmore and more to the mixed race
which had grown up in the various settlements. It is no slur
on the men of this race to say that they were not the equals
of their ancestors ; on occasion they could fight well, but they
fell short in the extraordinary qualities which in the earlier
days had gained for the Portuguese in Asia the reputation of
invincibility on land and sea. The men of mixed race were
not invincible, and even of them the number was inadequate
for the continuous wars of attack and defence ; Goa was still

able to build ships, but not always to provide the necessary
crews and soldiers.’

1 It is of course impossible ‘o speak precisely regarding the population
of Portugal at this period. I have seen an estimate that the number of
Portuguese fell from two millions in 1500 to half that number a century
later, but I do not know the basis of the calculation. The insufficiency of
“ man-power "’ during our period is evident from numerous incidental
notices, e.g. Lisbon Transcripts, 1. 126 : Hague Transcripts, 1. 318;
Calendar S.P., 1513-16, Nos. 408, 432; Dagh Register, June 20, 1633.
Linachoten (c. 93) noted that while 1600 or more soldiers reached Goa

yearly about the year 1590, the numb:r returning was rarely as large
as 100.
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This fundamental weakness was aggravated by the diversion
of Portuguese resources to meet the needs of Spain, when the
sovereignty of the two countries was united at the end of
the year 1580. The union was purely personal. Portugal re-
mained a separate nation, but for a period of sixty years the
policy of the country was directed by the king of Spain, and
such power as the smaller nation still possessed was squandered
in the attempt to establish Spanish supremacy in Europe.
When Portuguese independence was regained in 1641, the
position in Asia was already desperate. The diversion of
material resources was, however, not the only result of this
period of * subjection to slavery,” as the union was regarded
by patriotic Portuguese. The national spirit, which had
counted for so much in the Asiatic enterprise, was almost
crushed, and a tone of fatalistic resignation replaces confident
aspiration in the literature of the time. The Portuguese in
Asia quickly realised that they could expect little help from
Europe in their struggles with their neighbours, but they had
also to learn that their connection with Spain had brought
them new enemies, and that their supremacy at sea was
to be challenged successfully by the Dutch, the inveterate
opponents of the Spanish power.

3. THE ADVENT OF THE DUTCH AND ENGLISH

The enmity between Spain and Holland is one of the out-
standing facts of European politics in the latter portion of the
sixteenth century. The country which we know as Holland
has grown out of those United Provinces of the Netherlands
which revolted from the sovereignty of the king of Spain, and
engaged in a struggle for national independence. Itwas a small
country, and its internal resources were scanty. A large pro-
portion of the national income was derived from the fisheries
and the sea-borne carrying trade, and Dutch vessels plied in
large numbers throughout the waters of Western Europe; but

the shipping industry was more than a source of income, for
its maintenance was essential to the security of the national
existence. Holland could hope to withstand Spain only with
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the aid of strength at sea, and the success of her efforts de-
pended on sea-power in the full meaning of the term, not
merely a fleet on the water, but adequate numbers of vessels
of all kinds, dockyards equipped for construction and repair,

a steady supply of expert sailors and navigators, and the
wealth necessary to employ these resources to the best

advantage. The efficiency of the mercantile marine was thus
a primary national interest.

This national interest was threatened by the succession of
the king of Spain to the Portuguese throne, because at this
period Lisbon and the neighbouring seaports formed the
principal market for the goods carried southwards by the
Dutch. It was here that they sold most of the grain, timber,
and materials for building and equipping ships which they
brought from the Baltic, as well as the salted fish and other
produce of their own country; and it was here that they
obtained goods to carry northwards on the return voyage, in
particular the salt which was required for curing fish, and the
spices and other Eastern goods for which Antwerp, and sub-
sequently Amsterdam, weresthe principal distributing centres.
The effective closure of the Portuguese seaports would there-
fore have entirely disorganised the fishing and shipping in-
dustries on which the existence of Holland depended, and 1t 18
at least doubtful whether in the conditions of the period their
vessels could have found adequate employment elsewhere in
European waters. The common statement that the Dutch
trade with Portugal was in fact closed is so far true that
orders to that effect were issued from time to time; but the
Portuguese were not enthusiastic in the Spanish cause, and
in spite of prohibitions they continued to trade with the
Dutch, who on their side considered it sound policy to draw
from the enemy’s country the money which they needed 1n
order to fight him. The trade therefore continued, but it
was subject to frequent interference : Dutch vessels in Portu-
guese waters were seized and impressed for naval service ;
merchants and seamen were arrested and handed over to the
Inquisition; goods were confiscated; and the danger In-
creased as time went on. The Dutch were thus compelled

Marfat.com
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to face the possibility that their trade with Portugal might
cease, and among the alternatives open to them that which
offered the most hopeful prospect was the extension of their
business to a wider area, and the establishment of direct com-
mercial relations with countries where Spain and Portugal still
enjoyed a practical monopoly. Such a project was in harmony
with the new ideas which were spreading rapidly in Holland.
The material resources of the country were increased very
greatly by the transfer of trade from Antwerp to Amsterdam,
while a strong national spirit was developing, and enterprises
which ten years earlier would have seemed to be impracticable
quickly came to be regarded as reasonable commercial pro-
positions.

About the same time English merchants also were becoming
eager to secure a share in the Eastern trade, and were studying
in particular the possibilities of the Mediterranean route,
because the voyage round the Cape of Good Hope was barred
to them by the Spanish or Portuguese claim to a monopoly.
The main result of their efforts at this time was the increase
of knowledge furnished by the reports of John Newbery, who,
along with Ralph Fitch, reached India overland. The pros-
pects of the Mediterranean route were found to be unattract-
ive, but the Cape voyage became practicable after the defeat
of the Spanish Armada in 1588, which relieved the Dutch, no
less than the English, from their most immediate political
anxieties. Three years later an Enghsh expedition under
George Raymond started for the Hast, but 1t led to nothing,
and the Dutch were probably wise in waiting until they had
procured more detalled information regarding the conditions
of the enterprise. The data upon which they acted came
mainly from two sources; in the year 1592 van Linschoten
arrived in Holland after more than five years’ residence in
Goa, while about the same time Cornelis Houtman was sent
by a group of merchants to collect secret information in Lisbon;
and on his return two years later the Dutch were in a position
to make a definite attempt to enter the Eastern trade.!

1 Some of van Linschoten’s results were not actually published until 1596,
but it is clear that the information he brought was available to Houtman
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Their earliest ventures were strictly commercial : 1t 18 true
that from about 1603 onwards, the Dutch fleets went out
prepared to fight as well as trade, but for nearly ten years
previously their ruling policy had been to reach the East
without encountering Spanish or Portuguese, and to establish
commercial relations with those Asiatic countries which were
not under direct Portuguese influence or control. In theory
three routes to the East were available, round the north of
Asia, round the south of Amerea, and round the Cape of
Good Hope. The first of these appeared to offer exceptional
attractions, mainly owing to the fact that neither Spain nor
Portugal was established in the Northern seas, and ships were
despatched northwards in 1594 and 1595, but the difficulties
of navigation proved to be insuperable. The route by the
south of America was also tried, and in the year 1600 Dutch
ships succeeded in reaching the intended markets by this
course, but it was unsuitable for trade, mainly because the
Spaniards were established 1n strength on the west coast
of South America, and also in the Philippines, where it was
necessary for ships to refresh after crossing the Pacific. There
remained the route round Afrfica, and this was attempted for
the first time in the year 1595, when four vessels were
despatched from Amsterdam with the object of bringing
direct to Western Europe supplies of the spices, drugs, and
other goods available in the Kast. In view of the vast
political changes which eventually resulted from this small
beginning, it may be well to insist on the fact that at the
outset there is no trace of any design to acquire territory, or
establish what are now called colonies. The projectors of this
first voyage did not even provide for the establishment of
“ factories’ or agencies in the Eastern markets : their In-
tention was merely that their ships should visit Eastern ports,

on the first voyage round the Cape; vide Houtman, i. xxxii, 62, and
passim. As he was a member of the Northern expeditions of 1594 and
1595, his knowledge was obviously at the disposal of their promoters. The
details of Houtman’s proceedings in Lisbon are obscure (van der Chijs, 29),
as might be expected from the fact that he was in search of information
which the Portuguese endeavoured to keep absolutely secret ; but the fact
of his visit is clear (Houtman, i. xxxi, n.).
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sell their goods, and return as soon as suitable cargo had been

procured. The gradual change of organisation, from trading

voyage to factory, from factory to fort, and from fort to

territorial sovereignty, resulted mainly from the conditions

prevailing in the Eastern markets, conditions which, as events
proved, were imperfectly realised by the first projectors.

Experience quickly showed that the difficulties of the

African route were not insuperable. For the first part of the

voyage there was indeed a risk of meeting hostile ships, but

the Dutch fleets were equipped for such casual encounters,

and, once past the Cape of Good Hope, it was possible to find

a safe course, provided that the objective was rightly chosen.

Indis had no attractions for the promoters of the earhest

voyages. Of the goods most in demand, India furmished

nothing but pepper, and to sail to the Malabar coast for pepper

would have been to challenge the Portuguese at the chief

centre of their power. The information available at the outset

indicated that the most suitable objectives were western Java,

and Achin in Sumatra, and both these localities possessed

great attractions for the Dutch adventurers.! Achin con-

trolled the large supply of pepper on the west coast of Sumatra ;

it was within reach of the east coast of Ceylon, whence a

supply of cinnamon might be anticipated ; and 1t was a com-

mercial centre where a variety of other Eastern goods could

be procured. The king was notoriously faithless, but the

dominant feature of his policy was hostility to the Portuguese,

: and there were thus grounds for the hope, which was not

entirely realised, that he would welcome their declared enemies.

The attractions of Bantam and Jakatra in western Java were

still greater. The Portuguese were represented only by a few

merchants; pepper and various Eastern goods were available ;

and, assuming that trade could be established in one of these
harbours, the road onwards to the Spice Islands lay open.

The route to Bantam by way of the Straits of Malacca was of

1 The advantages of these objectives were brought out clearly by
.pimchoun : in c. 19 he pointed out that the Portuguese had no settlements
in Sumatra, and that the king of Achin was their great enemy, while in

c. 20 he entered into details of the pepper trade of western Java, which
could be enjoyed without interference from the Portuguese.
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course to be avoided owing to the existence of the Portuguese
naval station in the narrow waters, but this obstacle could be
turned by sailing outside Sumatra, and passing through the
Strait of Sunda, the navigability of which had by this time
become known. The course marked out for the earliest
voyages after rounding the Cape was thus to avoid Mozam-
bique, to refresh if necessary at the south end of Madagascar,
or preferably at Mauritius,! and then strike across the open
sea in the direction of Sumatra.

The early voyages directed on these lines were, on the
whole, profitable. Particular ventures had disastrous endings,
but others, notably that conducted by van Neck in 13598,
were highly successful ; the great possibilities of the enter-
prise were generally recognised ; and by the year 1602 Dutch
merchants were known not only in Bantam and Achin, but
also on the east coast of Ceylon, in the Spice Islands, and at
the important Siamese mart of Patani. Success, however,
brought fresh anxieties. The various expeditions, sent out
independently from nearly every port in Holland, came into
competition in the East, a?d quickly raised prices against
each other, while the large supplies of spices brought to
Europe threatened to glut the consuming markets. The
national importance of the new trade was too great to allow
of the continuance of such injurious competition, and through
the intervention of the States General, the supreme political
authority in Holland, the competitors were eventually united
in a single powerful Company, with exclusive privileges for
the Eastern trade, an exceedingly wide charter, and a con-
stitution which may almost be described as national. The
first fleet of the new chartered Company, which sailed in June,
1602, consisted of 15 ships, aggregating nearly 7000 tuns’
burden? and the rapidity of the Dutch progress may be

1 The idea of refreshing at the Cape does mot appear to have been

suggested at this time ; the Dutch were well established in Java before the
founding of their settlement there.

* For reasons explained in India al the Death of Akbar (p. 230 and
Appendix D), I use the spelling “ tun " to indicate that the unit of ship-
measurement at this time was substantially different from the modern
registered ton. A ‘‘ tun "’ represented approximately 60 cubic feet of cargo
space.
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gauged by comparing this fleet with the four vessels, of about
1000 tuns in all, which had started in the year 1595.2

Internal competition was not the sole danger threatening
the Dutch enterprise, for other European nations were realising
the possibilities of Eastern trade, and, stimulated by the high
prices charged at first by the Dutch, were preparing to follow
their example, and fetch for themselves the spices which they
needed. From England a second attempt to reach the East
was made 1n 1596, but the fleet was wholly lost. Three years
later the project was revived, and “ divers merchants, induced

by the success of the voyage performed by the Dutch nation,
were stirred up with no less affection to advance the trade of

their native country.” The result was the establishment of
the English Company.

The Merchants of London, in the year of our Lord 1600 joined
together, and made a stock of seventy-two thousand pounds, to
be employed in Ships and Merchandises, for the discovery of a
Trade in the East-India, to bring into this Realm Spices and other
Commodities. They bought four great Ships to be employed in
this Voyage. . . . These ships they furnished with men, victuals
and munition for twenty months, and sent in them, in Mer-
chandise and Spanish money, to the value of seven and twenty
thousand pounds: all the rest of their stock was spent and

consumed about the ships and other necessanes appertaining to
them.?

This fleet sailed in February 1601, under the command of
James Lancaster, reached Achin in the following year, and

returned after a successful voyage in August 1603, but it was
a small venture compared with that of the Dutch Company ;

! Some particulars regarding the constitution and operations of the
Dutch and English Companies will be found in Appendix A.

® What little is known of ‘‘ the miserable disastrous successe "’ of the
voyage of 1596 will be found in Purchas, 1. iii. 110 ff. The first quotation
in the text ia taken from the Petition of the Adventurers for the voyage to
the East Indies, presented in September 1539 (Calendar S.P., 1513-1616,
No. 258); the Dutch voyage alluded to is presumably that of van Neck,
who had returned to Holland in the previous June, and had received a
spectacular welcome at Amsterdam (van der Chijs, 85). The second quota-
tion is from the opening paragraph of Purchas’ account of Lancaster’s
voyage (I. iii. 147); the figures given for the capital are said to be ex-
aggerated, but the difference is not very material.
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the capacity of the ships aggregated less than 1500 tuns,
while the cargo carried out proved to be insufficient to procure
a return lading, and Lancaster found it necessary to cruise for
a Portuguese prize in order to put himself in funds. The
English Company sent out ships regularly from this time
forward, but its resources were limited, and in these early
years the leadership was unquestionably with the Dutch.

The formation of the Dutch Company coincided with a
fundamental change in policy. We have seen that the early
voyages were planned so as to avoid the Portuguese, but the
experience gained in them yielded two lessons, the ubiquitous
hostility of that nation, and its weakness on the sea. Portu-
guese traders or missionaries were to be found In every sea-
port, and they exerted all their skill in diplomacy to render
the Dutch unpopular in the markets and at the Courts : the
idea of trading at places where the Portuguese had no in-
fluence had therefore to be abandoned, and at the same time
various encounters with their ships had demonstrated their
weakness in action. Accordingly, we now find the Dutch
determined to oust the Portuguese from those seas which at
first they had aspired only to share, and for some years from
1603 onwards each of the fleets sent out attempted some
definite act of aggression.! Success was not quickly attaimed
on land : some small forts were captured in the Spice Islands,
but Mozambique, Malacca, and Macao in turn resisted attack,
and the Dutch soon realised the need for a base in Eastern
waters if they were to bring such enterprises to the desired
conclusion. In purely naval actions they were much more
successful : Portuguese fleets were defeated, merchant vessels
were captured in large numbers, and the enemy was rapidly

A note in van der Chijs (p. 84) suggests that van der Hagen, who
sailed in the year 1599, had orders to conquer Amboina. If this is correct,

the aggressive policy began slightly earlier than is stated in the text. As
& matter of fact the Dutch attempted to capture a fort in Amboina in
1600, but the account in Begin ende Voortgangh (p. 11 of the narrative of
Verhagen’s voyage) shows that on that occasion the initiative was taken
by the native inhabitants ; the Dutch refused repeated requests for aid,
but at last yielded to the importunity of the native leaders. In any case,
an attack on an outlying post, where the Portuguese position was already

weakened, would not be on the same footing as the attempts to capture
strongholds like Mozambique or Malacca.
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reduced to the defensive ; the Portuguese supremacy on the
water had already passed away.

The Dutch were not slow to develop a commercial policy
based on the position they had won. The first sketch which 1
have found on such a policy is contained In a memorandum
written apparently by order of Admiral Matelieff, who com-
manded the Dutch fleet of 16051 After insisting on the need
for a base in Eastern waters, the writer took a general survey of
Asiatic trade, which he considered under five principal heads, (1)
pepper, (2) other spices, (3) Gujarat, (4) Coromandel, (5) China
and Japan. The basis of his policy is found in the proposi-
tion that the trade in cloves, mace, and nutmegs must be
monopolised, since competition would ensure the ruin of all
competitors, and consequently the English must at all costs
be kept out of the Spice Islands. Entire exclusion from the
pepper trade was not immediately practicable, seeing that
England had already secured a footing in the markets of Java
and Sumatra, but he suggested that this difficulty could be sur-
mounted if the Dutch Company would content itself for a few
years with the profits arising from other spices, and sell pepper
so cheaply in Europe that the English should be driven out of
Asia ; this being accomplished, victory over the Portuguese
would ensure a monopoly of all spices, as well as of the trade
to China and Japan. The Indian trade he regarded as purely
subsidiary : Gujarat, he thought, could wait, but Coromandel
must be developed, because its cotton goods were the chief
medium of trade in the markets farther East. Such was the
early design : monopoly from Java eastwards, and if possible
in Java and Sumatra, with the Indian trade developed as
subsidiary to the main business of the Company. The history
of the period can be told most conveniently on these lines,
and I shall attempt first to sketch briefly the events in the
Farther East, the principal theatre of the Dutch effort, and
then to trace the development of Indian trade together with

1 The memorandum is given on pp. 72 ff. of the journal of Matelieff's
voyage in Begin ende Voortgangh; a French translation will be found in
Renneville, vi. 35-47. From ita position in the journal, it may perhaps be
inferred to date from the year 1607.
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the associated enterprises in Persia and Arabia, countries with
which the earliest schemes were not concerned.

To modern readers the most surprising feature of this
policy is the importance attached to the trade in spices, a
trade which is so little heard of in Asia ab the present day.
In our period, however, spices were the main commercial hnk
between Asia and Western Europe. The insistent demand
for pepper and cinnamon, cloves, mace, and nutmegs, arose
partly from their use in preserving meat for winter con-
sumption, and partly from the taste of the time; while its
gradual reduction was due on the one hand to changes In
Western agriculture, which ensured supplies of fresh meat
throughout the winter, on the other hand to changes in the
art of cooking, and in particular to the substitution of sweet
for spiced dishes. Writers of the eighteenth century usually
attributed the declining profits of the Dutch Company to this
change in fashion, which steadily depreciated the value of the
monopoly of spices ; but throughout our period, and for some
time after, the monopoly was one of the most important facts
of the world’s commerce, and the large expenditure incurred
on its acquisition could be regarded as a thoroughly sound
investment. In later chapters we shall see that spices were
almost equally important for some branches of Asiatic trade,
. which the Dutch took so large a share ; and looking at the
commercial situation ag a whole, there 1s no doubt that the
policy outlined in the memorandum was justified.

4 Durca PrROGRESS AND PORTUGUESE DECAY

The first Dutch objective, a monopoly of the trade in the
Farther East, was attained as a result of events which took
place mainly in the second decade of the seventeenth century.
In the year 1610 Dutch interests were already predominant
in the spice trade, while in India their factors were established
on the Coromandel coast: but it cannot be said that their
position in Asia was assured, for the Portuguese were their
open enemies, while the English were dangerous commercial
rivals. The sea-power of the former nation had been weak-
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ened, but its framework was still intact ; the small forts in
the Spice Islands, which had been lost, were in any case at
the mercy of the strongest fleet ; and, so long as Goa and
Malacca stood firm, nothing but adequate reinforcement was
required to re-establish the maritime Empire of the previous
century. The English competition was vigorous, and, had
greater resources been available, it might finally have pre-
vailed ; but Portugal was not reinforced, while the English
effort was hindered partly by lack of capital, partly by the
attitude of the home government; and thus the general
situation turned definitely in favour of the Dutch.

The story of the critical years is complicated by the fact
that the official relations subsisting between the various
nations in Europe did not correspond with the hard facts
of Asiatic waters. England had no quarrel in Europe with
Portugal, and was at peace with Spain from the year 1604
onwards, but Portuguese fleets attacked the English ships off
Surat in successive years, and in 1614 the king of Spain
ordered the Viceroy of Goa to drive the Englhsh out of India
by force; subsequently there were occasional naval actions
in the Indian seas, while in 1622 we find the English joining
Persia in the capture of Ormuz; and it was not, in fact, until
1635 that friendly relations were established with the Portu-
guese authorities in Goa by the convention negotiated there
by Wiliam Methwold. Nor was England openly at war with
Holland until the year 16562, but about 1617 the ships of the
Dutch and English Companies were fighting over the seas
from Bantam eastwards. The war between Spain and Holland
was suspended by the twelve years’ truce arranged in 1609,
which in theory became effective in the East in the following
year, but hostilities between Dutch and Portuguese in Asia
were not prevented ; and thus we find that each of the three
nations concerned in the struggle for the spice trade might at
any time be called on to fight either of its two competitors.
Except, however, on the western side of India, the activities
of the Portuguese were of comparatively small importance,
and the real contest lay between the English and the Dutch.
A description of its incidents is unnecessary for the present
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purpose : the agents of the two Companies were active in the
attempt to secure the trade of the Spice Islands and the
Farther East : the markets of Siam, Indo-China, and Japan
were explored with feverish energy ; and, as has just been
said, the competition developed into war. Hostilities were
terminated by an agreement negotiated in Kurope in 1619, by
the terms of which the disputed trade was to be shared
hetween the two Companies, whose merchants were to live in
harmony, and conduct their business in the common interest ;
but the relations which seemed so desirable to the diplomatists
at home proved incapable of realisation in the East, and the
events of the next few years served only to emphasise the
fundamental divergence of aim, the English seeking a share
of the trade which the Dutch aspired to monopolse. The
English Company was already contracting its operations when
the tragic affair at Amboina in the year 1623 brought matters
to a head ;! the Company then abandoned the attempt to
enforce its claim to a share in the trade of the Spice Islands
and the Farther East, and all its agencies lying to the east-
ward of Macassar were closed. Meanwhile the Dutch had
realised their project of establishing a permanent base 1n
Eastern waters. The port of Jakatra in Java had fallen
into their hands, and in 1619 they founded there the new
city of Batavia, which remains the capital of their Asiatic
possessions.

The Dutch had now succeeded in eliminating Enghsh com-
petition from the commerce to which they attached the highest
value, and shortly afterwards they completed the framework
of their far-Eastern organisation by the establishment of a
settlement at Taiwan on the coast of Formosa, as a base for

1 A misleading idea of the affair in question is given by the phrase ** the
massacre of Amboina,” which became classical in England. The English
merchants, who were resident in the Dutch fort under the agreement of
1619, were charged with conspiracy to seize it ; they were convicted on
confessions obtained by torture, and most of them were executed. The
Dutch admitted that the proceedings were In some respects irregular, and
the * massacre >’ may be regarded either as a judicial murder or a tragic
failure of justice according to the view formed of the intentions of the
judges. The literature relating to the affair is extensive ; the important

contemporary documents can be traced through the Calendar S.P., 1622—
1624.
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the trade with China.! Their next task was to destroy the
remaining power of the Portuguese, and thus consolidate their
monopoly in this region. For some years they relied for this

purpose mainly on a policy of blockade, but at last in 1641
they became masters of Malacca, and the possession of this

naval base secured to them undisputed control of the trade
with all the countries to the East: Portugal retained the
settlements of Macao and Timor, but without Malacca they
were of little use, while her commercial settlement in Macassar,
which was for some years a source of annoyance to the Dutch,
was eventually dispersed in 1661.

The second objective of the Dutch, the elimination of
English competition from the pepper-markets in Java and
Sumatra, was not destined to be realised. After the failure
of the attempt to live in harmony, the English Company
established 1ts Kastern headquarters at Bantam, and main-
tained a factory at Jambi on the coast of Sumatra, while its
agents traded with other parts of the two islands from time
to time. When war broke out between England and Holland
in 1652, the Dutch strength i the East was very much the
greater : the English merchants left Bantam for Madras,
many of the English ships were captured, and it must have
seemed to the Dutchmen on the spot that the monopoly of
pepper, and also of the Indian trade, was within their grasp.
The questions at i1ssue were, however, decided in the North
Sea, not In the Indian Ocean, and the success of the English
was followed by the restoration of their Eastern trade. But
by this time their position in the islands was being weakened

1 The Dutch, like most other nations, were strongly attracted by the
commercial possibilitiea of China, and ships were sent on from Java in that
direction as early as the year 1601. Three years later, a Dutch admiral
was negotiating for admission to a port on the Chinese coast, and was
advised unofficially to occupy some island not belonging to China but
sufficiently near to facilitate regular trade. The advice was not acted on
at once, but some years afterwards the Dutch established a post on one of
the Pescadores Islands lying between Canton and Formosa. The Chinese
objected to this settlement, and suggested in its place Taiwan in Formosa
itself ; their strength at sea was sufficient to convince the Dutch, and the
change was promptly effected. See the voyages of van Neck, de Veen,
Spilberg, Warwyk, and Matelieff, and the A:count of China, in Begin ende
Voorlgangh (Renneuille, iii. 229, 480 ; iv, 146, 381 ; vi. 48 ; 1x. 199).
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by other causes, for the Dutch were securing political pre-
dominance in Achin, while in western Java pepper was giving
way to sugar-cane ; without pepper, factories in these islands
would have been unprofitable concerns, and at the close of
our period their abandonment by the English was fore-
shadowed."

Apart from the war with England, the period from 1624 to
1660 was for the Dutch one of commercial and administrative
success. 'Their capital, Batavia, was occasionally threatened
by their local enemies, but it prospered and extended
steadily. The population of the Spice Islands yielded gradu-
ally to the drastic discipline which was enforced, and 1t became
possible to regulate production on strictly monopolistic lines.
Political difficulties in Japan were overcome, and trade with
that country was developed as a profitable branch of the main
undertaking ; while Taiwan was perhaps the most hopeful of
all the Dutch possessions, and we read not only of 1ts extensive
commerce with the mainland, but of important agricultural
developments carried out under the guidance of the merchants.
The loss of this settlement in the year 1661 was the first
serious blow to the progress of the Dutch enterprise, but 1ts
effects lie outside the period of which I am writing, which
begins with their appearance in Eastern waters, and ends with
their supremacy 1n Kastern commerce.

A few words must be said of the position occupied by
Macassar during this period. This seaport was of very little
importance in the sixteenth century, but as the Portu-
guese hold over the Spice Islands grew weaker, 1t came
into prominence as & market for cloves, mace, and nutmegs.
The voyage to the islands was well within the power of the

| local vessels, large numbers of which sailed every season to
| gather up whatever spices they could procure; the king

actively supported the trade; and some of the Portuguese
who were driven from the islands settled under his protection,

1 The factory at Bantam was closed in 1683, when the Dutch became
masters of the town, but the establishment of a fortified post at Bencoolen

on the west coast of Sumatra enabled the English Company to retain a
footing in the pepper trade.
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and thus retained at least a portion of their former commerce.
The Dutch regarded this trade with the utmost disfavour,
because it infringed the monopoly which they sought to
establish. The Portuguese at Macassar distributed spices in
some of the Eastern markets; the English maintained a factory
there to procure supplies for Europe; and the Danes from
Tranquebar made the trade a speciality. Various measures
were therefore taken to cut off the supplies which reached
Macassar. The most important sources were policed by
resident garrisons, while the spice-trees on the outlying islands
were systematically destroyed. Fleets were posted off the
islands to intercept the Macassar vessels ; Macassar itself was
occasionally blockaded ; and the Danes were driven out of
the Indian market by the offer of spices below cost. Event-
ually friendly relations were established with the king of
Macassar, who expelled the Portuguese settlement from his
dominions, and the trade was reduced to meagre limits, though
small quantities of spices continued to find a market through-
out our period.!

Mention of the Danes recalls the fact that the Dutch and
English were not left to dispute the Eastern markets entirely
alone. The other competitors proved, however, to be un-
important. The Danes did little during our period, and, apart
from their connection with Macassar, their energies were de-
voted mainly to local activities in the Bay of Bengal. French
vessels appeared from time to time off Java and Sumatra,
and more rarely in other parts of the Eastern seas, but the
part played by them was small, and the story of their enter-
prise In India lies outside the limits of our period. For a few
years early 1n the century it looked as if the Spaniards, from
their settlements in the Philippine Islands, might play an
important part in the spice trade, but their effort was not
sustained.? In order, therefore, to complete the outline of the

! These friendly relations did not last for long; by 1668 the Dutch were
supreme in Macassar.

* It will be recollected that the union of 1580 «id not destroy the
separate existence of Portugal, and in the East the distinction between the
two kingdoms was punctiliously observed. Spaniards from the Philippine
Islands had secured a fort in Ternate, one of the Moluccas, whence they
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history of this period, it remains only to record the territorial
losses of the Portuguese. As we have seen already, their
possessions in the Spice Islands wen? first. The next loss was
Ormuz, which surrendered to the allied Persian and English
forces in the year 1622 ; the neighbouring fort of Muscat was
retained for a quarter of a century longer, but did not suffice
to support Portuguese authority in the Persian Gulf, and
when it was taken by the Arabs the story of the Portuguese
in those waters was closed. The next loss after Ormuz was
the trading settlement at Hooghly, which was destroyed by
Shahjahan’s forces in 1632, and though some Portuguese were
allowed to return to the vicinity, their predominant position
in the trade was not recovered. Their hold over Chittagong
lasted longer, but shortly after the close of our period that
port also passed definitely under the jurisdiction of the
Moguls. Nine years after the loss of Hooghly, Malacca fell
to the Dutch. A truce followed, but in the ’fifties the Portu-
guese were driven gradually out of Ceylon, and subsequently
the Dutch occupied first Negapatam on the east coast of
India, and then Cochin and the minor fortresses in Malabar.
When therefore a stable peace was at last framed, the Portu-
guese possessions in the East had been reduced practically to
the list as it stands to-day.! Their sea-power had vanished,
and their commerce was almost negligible. In the Far East
there remained to them only Macao and part of Timor; in
India, the metropolis of Goa, and the ports of Damin and

Diu, which still watched the shipping of Gujarat, but had lost
the power of interfering with 1ts course.

occupied other forts which the Portuguese had abandoned under Dutch
pressure, but they were unable to hold all of these. They retained a footing
in the islands for many years, and they also possessed a fort in Formosa,
but they made little use of these opportunities (Renneville, v. 235; vi. b,
424 ; vii. 114, 308, etc. Dagh Register, June 11, 1645).

1 The harbour and islands of Bombay were ceded to England under the
terms of the treaty of marriage between Charles II. and the Princess of

Portugal. The territories of Bassein remained in Portuguese hands until
their seizure by the Marathas in the eighteenth century.
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AUTHORITIES FOR CHAPTER I

In these notes on Authorilies, reference 12 made by means of abbreviated
titles or key-words, which are printed sn stalics, and are explained in alpha-
betscal order sn Appendiz E.

SectioN 1.—The account of the political situation in India is based on
standard authorities such as Elliot and Tuzuk ; detailed references would
be superfluous. The position in the south can be realised by studying the
Dutch reports contained in the Dagh Register. The remarks on conditions
in other Asiatic countries are drawn from a wide field. The relations
between Turkey and Persia are mentioned frequently in English Faclories
and the Dagh Register, which also throw occasional light on the countries
east of India; further information regarding Pegu, etc., will be found in
Faria y Sousa, Begin ende Voorigangh, and other general works ; the state
of the islands can best be gathered from the Dutoh authorities just named.

The attitude of the Moguls towarda sea-power is brought out in Terpsira’s
Surat, especially App. V., V1., VIIIL., XIIIL, but it is obvious throughout
the English correspondence (Leflers Received and English Faclories) ; see
also Jourdain, 223. Manuccs (ii. 45) tells an illuminating, and possibly
authentic, story of Aurangzeb’s decision that naval warfare was only fit
for Europeans. For the attitude of Persia, see English Faclorses, ix. 226.

SmctioN 2.—The Portuguese maritime Empire can be studied in W hsteway
and Danvers, and more fully in the voluminous works of Barros, Coulo,
Castanheda, Correa, and Alboguerquey For the European aspect of their
enterprise, it is perhaps sufficient to refer to the Cambridge Modern Hystory
(especially 1. i. ; III. xv.), where full bibliographies will be found. Pyrard
gives a clear account of the working of their maritime control ; his reference
to the prevailing corruption is ii. 240. For the recognition of their Empire
by Akbar, see Coulo, ix. 246 and x. 441 ; and Ellot, v. 403. The Turkish
attempts to capture the Indian seas were deacribed in an article by the
late Mr. Longworth Dames in Journal R.A4.8., January, 1921 ; their enter-
prise in East Africa is recounted in Coulo, x. For the exploits of * Cunnale ™
see Faria y Sousa, iil. 99 fi., Hay, 831 ff., Renneuville, iii. 463, Calendar S.P.,
1513-1616, No. 280. The courage of the Portuguese forces as late as 1625

is attested by della Valle (ii. 290), as well as by various narratives of naval
actions.

SEctioN 3.—The position of Holland in Europe at this period is dealt
with in the Cambridge Modern History (Vols. 1.-1V.) ; Edmundson also gives
the facts in a convenient form. Dutch materials for the Eastern enterprise
are voluminous ; what I have written is based on van der Chsjs, de Jonge,
Elias, Linschoten, Houlman, and the early voyages narrated in Begin ende
Voortgangh (Renneville, i.-iv.). For the first English voyages, see Karly
Travels, 1 ff., Letters Received (Introduction to vol. i.), Purchas, Book I.,
and Calendar S.P., 15613-1616 (Nos. 258, 268, 281, etc.).

The maintenance of Dutch trade with Lisbon is dealt with in van der
Chijs, c. 1.; its difficulties are stated in Houtman, i. xxxi; Ianachoten
(c. 99) gives instances of impressment of shipping. The original policy of
avoiding the Portuguese is brought out in various authorities, e.g. Houtman,
i xxxii. A passage in the Cambridge Modern History (1V. 729) suggests
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that the aggressive policy of the Dutch Company dates only from 1608,
but the narratives in Begin ende Voortgangh show that the fleet of 1603
threatened Mozambique and Goa, while the fleet of 1605 carried secret
instructions directing an attempt to seize Malacca (Renneville, v. 1 ff., 264 ff.).
That the necessity of monopolising the Spice Islands was generally accepted
is shown by the whole course of Dutch action : the first direct orders I
have seen on this subject are in the instructions issued in 1609 to the first
Governor General (de Jonge, II1. 133), one of whose earliest acts was to
improve the fortifications in Banda in order to secure the entire produce
of the islands for the Company (van Dijk, 10). The importance of spices
in Europe is discussed more fully in Indsa at the Death of Akbar, 221 1.

SgorioN 4.—The English side of the struggle for the Farther East can be
studied in Letters Received, English Factories, i. ii., Calendar S.P., from 1611
onwards, Purchas, Book 1., and Jourdain (especially 318 ff.). The Hague
Transcripts throw light on the Dutch attitude, and the Lisbon Transcripts
help us to appreciate the situation of the Portuguese. The concentration
of the Dutch on essentials is well brought out in Hague Transcripts, Series 11.
Nos. 1, 2, 5, 9, 12, 26, etc., and Series 11I., B, and T3. The difficulties of
Portugal are seen in such records as Lisbon Transcripts, 126 (want of men,
ships, and money), 371 (want of timber), 409 (want of guns), 931 (want of
saltpetre), and so on. The order to drive the English out of Surat 1s in
idem, 444. The establishment of peace between the English and Portuguese
ia dealt with in English Factories, v. p. ix and passim.
There are various references to hostilities between Portuguese and Dutch
during the Twelve Years’ Truce, e.g. Hague Transcripts, 1. 69, and Rennevsile,
vii. 256. The abortive agreement between Dutch and English bulks largely
in the Calendar S.P., 1617-21 (e.g. Nos. 115, 351, 425, 666, etc.), and its
working can be appreciated from various details in English Factories, i. and
ii. The subsequent action taken by the Dutch against the Portuguese can
be traced in the Dagh Register from 1624 onwards.
The events of the Anglo-Dutch war in the East are detailed in English
Faclories, ix. ; the relevant volume of the Dagh Register is unfortunately
too concise to be of much value. For the war in European waters, see
Cambridge Modern History, 1V. xvi.; and for the loss of British trade
, in Java and Sumatra, see English Factories, x. 255, and Elias, ii. 46. For
! the Dutch progress during the intervening years, the Dagh Register is the
most important authority, but it 1s reflected in the envious comments
scattered through Engiish Factories. The affairs of Macassar can best be
studied in the Dagh Register ; there are occasional references in the Hague
Transcripts (e.g. 1. 233, 264 ; IL 94, 100; III. R5). For its importance
! about 1812, see Jourdain, 294.

I know of no contemporary Danish sources for the enterprise undertaken
by that nation. Scattered notices of their activities will be found in the Dagh
Register and English Factories. For the capture of Ormuz, see English
Factories, ii. (Introduction, and passim) ; its effect on the affairs of the
English Company is recorded in Calendar S.P., 1622-24, Nos. 418, 448, eto.
For the fall of Muscat, see English Factories, viii. 311 ; for Hooghly, Elliot,

vii. 31, 211 ; for Chittagong, Sarkar’s Studies, 131 ; for Ceylon and Cochin,
The Dutch in Malabar (Introduction, 7 fI.).
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CHAPTER II

THE DEVELOPMENT OF DUTCH AND ENGLISH COMMERCE
IN INDIA

1. FIrsT ATTEMPTS, AND THE FACTORIES ON THE
CorOMANDEL CoasT

WE must now ‘turn to the development of the relations of the
Dutch and English Companies with India and the countries
farther to the West. The design of the earliest voyages was,
a8 we have seen, in no way cﬂucerned with India, but Dutch
merchants had not been long in the East before they were
forced by experience to realise that, in order to trade profit-
ably, India must be included in their scheme of operations.
The necessity arose from the fact that pepper and the other
spices which they sought were ordinarily obtained from the
producers by bartering Indian-made cotton cloth. The first
Dutch ventures were organised on the basis of the informa-
tion which had been collected regarding the commercial
methods of the Portuguese. The Lisbon practice was to send
out chiefly silver, and accordingly the Dutch carried their
capital mainly in money, together with a miscellaneous assort-
ment of merchandise; but the precedent was not really
applicable, for the silver from Lisbon went to India, while the
Dutch carried silver to Java, and experience soon showed
that while they could procure a cargo of pepper in this way,
the transaction was commercially unsound. The trade at
Bantam was in the hands of Chinese dealers, who bought up
pepper from the producers at the harvest, and stored it until
the arrival of ships to carry it to China : being sure of this
30
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old-established market, they were not particularly eager to
sell elsewhere, and consequently the Dutch had to pay what-
ever price was asked, or in the alternative risk the success of
their voyage by waiting in harbour until the next crop should
come forward. The risk was very great : the mere running
cost of maintenance was by no means negligible, but of much
more importance was the injury to the ships from the worms
with which the harbours were infested, and, most of all, the
appalling mortality among the crews, aggravated as it was
by the disorderly living for which the seaports offered every
facility. A prolonged stay in port might render a ship unfit
to return to Europe, or might lead to its loss on the home-
ward voyage for want of men ; and the Dutch quickly realised
that, in order to establish a profitable business, they must
adapt themselves to the methods of the country, leaving
factors or agents on the spot to buy direct from the pro-
ducers at harvest-time, and supplying the factors in advance
with the cotton cloth required for their transactions, so that
the ships might remain in port only for the time required to
take on board the cargo which had been provided. The con-
ditions in Achin were generally similar to those which prevailed
in Bantam, with the additional risk of outbursts of lawless-
ness among the people, or of greed or tyranny on the part
of the king. In the Spice Islands the position was even more
difficult, for money was not yet generally current, though
such of the inhabitants as knew its use were willing to take

it in payment ; and here, too, it was necessary for successful
business to be in the market at harvest-time with a stock of

Indian cloth. Such cloth could be bought from middlemen

in Achin or Bantam, but only at exorbitant prices, and we

need not be surprised that such keen merchants as the Dutch

should have determined after very little experience to buy at

firsthand, and save the large profits of the middlemen.

The first recorded attempt to enter the cloth markets in
India was made at the end of the year 1601, when two Dutch

factors took passage on a ship which was returning to Gujarat
from Achin. They were welcomed in Surat and wrote en-

couraging reports, but they were tempted, or perhaps decoyed,
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to Calicut by promises of trade, and at Calicut they were
handed over to the Portuguese, carried to Goa, and there
executed. The story of the next few years is not on record,
but apparently other factors were sent to Gujarat, and 1t 1s
clear that a Dutch agency was in existence at Surat in 1606 ;
it came to an end in the following year when van Deynsen,
the only survivor of the party, was driven to suicide by the
intrigues and persecution of the Portuguese. After this, the
Dutch left Gujarat alone for gome years ; the potential value
of its trade was recognised, but the authorities were now
intent on concentrating their resources on the struggle for the
Spice Islands, and for the time they bought Gujarat goods in
the market at Achin.

(Gujarat was, in fact, less important than the Coromandel
coast for the supply of cotton goods to the spice markets, and
by this time the Dutch had secured a footing at Masulipatam.
A junior merchant was already resident there in 1605, but the
formal establishment of factories dates from the following year,
when an agreement was concluded with the king of Golconda,
and the merchants set to work at Masulipatam itself and at the
neighbouring town of Nizampatam, then more generally known
as Petapoli. Here they quickly learned that the delta of the
Kistna was not the best place to provide all the requirements
of their trade. The local produce consisted chiefly of plain
cloth or calico, bleached or dyed, but some markets, the
Molucca Islands in particular, required what are spoken of 1n
contemporary records as pintados, or ‘ painted ”’ goods, and
the chief seat of this specialised industry lay farther south, in
the vicinity of Pulicat and S. Thomé.! Extensions to the

1 The Kistna delta was well supplied with the principal dyes, for indigo
was grown in the neighbourhood, and Petapoli itself was noted for the high
quality of its Indian madder, or chay-root ; see for these the Account of
Golconda inserted in van den Broecke's journal in Begin ende Voortigangh.
Renneville (vii. 512 ff.) evidently did not understand the word saye, or
zaate, Dutch forms of chay, and rendered ‘‘serge,” thus obscuring the
significance of these passages. The Portuguese word pinlado (painted) 18
a reasonably accurate name for the goods to which it was primarily applied,
for the production of which see First Letter Book, 59 n. ; the English adopted
the word, while the Dutch translated it as geschilderd. Its meaning was
soon extended to printed goods, on which the pattern is produced not by
a brush but by means of blocks ; many of the pintados mentioned in English
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southward were consequently found to be desirable, and in
the next two or three years we hear of factories near Tegna-
patam, which appears on modern maps as Fort St. David ;
but the most important development was the grant by the
king of Chandragiri of a site in Pulicat itself. The Dutch
established themselves here in 1610, and the factory was made
the headquarters of all their business on the coast; 1t was
taken from them by the Portuguese of S. Thomé in 1612, but
was recovered shortly afterwards, and was made sufficiently
strong to resist further attack by land.! Henceforward trade
on the coast progressed steadily. The requirements of
Eastern commerce were supplied ; such goods as could be sold
were imported ; and in time direct trade was opened up with
Persia and with Europe.

The English settled at Masulipatam and Petapoh in the
year 1611, but their trade did not develop to the same extent
as that of the Dutch, probably because they had not an
equally extensive market in the Farther East. Coromandel
supplied goods which they bartered for pepper in Java and
Sumatra, or could dispose of at Macassar, and 1n time 1t
contributed to théir trade with Europe and Persia; but
throughout our period the larger business of the Dutch gave
them a definite predominance in the markets, and as a rule
the English merchants were content to follow. Masulipatam
remained their headquarters in the north. In the south they
were admitted to the Pulicat settlement in 1621 under the
agreement made between the Companies in Europe; but here,
as elsewhere, the conditions of residence in a Dutch fortress
proved to be intolerable, and in 1626 they moved to Armagon
at the northern end of the Pulicat lagoon, having been granted
favourable terms by the local nayak or chief. Armagon
served 1ts purpose for a time, but as a centre of commerce 1t
had many drawbacks, and in 1640 the factors established
themselves in what 1s now Madras, where a fort was bwlt

letters from Surat were probably printed goods, or chintz, and the two

words are used as synonyms in an early letter from Agra (English Faclorses,
i 46).
1 The fortification of Pulicat is discussed in Chapter VIII.

D
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under an agreement with the nayak in possession of this part
of the coast. These arrangements continued for the remainder
of our period, the Dutch having their headquarters at Pulicat
and the English at Madras, while both Companies maintained
factories at Masulipatam and other places in the neighbour-
hood, and also traded in the various markets along the coast.

9 Tae FactorieEs IN WESTERN INDIA

We have seen that the early efforts of the Dutch to
establish themselves on the West Coast terminated on the
death of van Deynsen in 1607 : a year later, an English ship
arrived off Surat, and, when the preliminary negotiations had
been completed, the development of commerce with Gujarat
began in earnest. At this point we meet with a new motive.
The English intended, as the Dutch had intended, to obtain
cotton goods from Gujarat for employment in the Eastern
trade, but they hoped also to extend thescope of the Company's
operations by establishing direct commerce between India and
England. The need for extension was being felt as early as
the year 1603 ; the European demand for pepper was urgent
but not insatiable, and when English and Dutch supplies
arrived in quantity there was something like a glut. A few
years later the English merchants at Bantam were instructed
to send any commodities rather than pepper, though pepper
would be preferable to an empty ship; and it was obviously
to the interest of the Company to find new Asiatic markets,
where English manufactures could be sold and goods suitable
for England could be procured. How little was at that time
known of the potentialities of India may be gathered from the
-nstructions issued with this object to the commander of the
Third Voyage in the year 1607. The markets of the Red Sea
were thought to be more hopeful than those of India, and, if
the season served, the fleet was to try for trade at Aden, and,
on its way thence to Bantam, make inquiries regarding the
Gulf of Cambay. If, however, Aden could not be reached 1n
the trading season, the fleet was ordered to make for Gujarat,
and if possible open trade : India, in fact, was regarded as a
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‘“ gecond string.”” The fleet was too late to attempt the Red
Sea trade, and it was owing to this fact that Hawkins in the
Hector anchored off Surat in August, 1608.

In order to understand his reception by the local authorities,
it is necessary to take into account the position occupied in
Surat by the Portuguese. They had no territorial settlement
in the town, but for nearly a century they had dominated its
sea-borne trade : they were established in strength at Diu and
Daman, from which stations they collected licence-fees on the
ships leaving all the ports of Gujarat; their coasting-fleets
(kafila) carried a large proportion of the merchandise exported
from the province ; and their fighting craft policed the coastal
waters, which were not protected by the Moguls. The local
officials lived in terror of the Portuguese commanders who
visited the port from time to time, and who could threaten to
burn the shipping if their wishes were disregarded. The Dutch
had just been deprived of the foothold they had obtained in
Surat ; and when Hawkins arrived, the local prestige of the
Portuguese was probably at its highest point, while their
determination to maintain their position was uncompromising.
The Enghsh were, however, by no means daunted by the
hostility they experienced, and when the local officials declared
that the settlement of a factory required the sanction of the
Emperor, Hawkins promptly set out for the Court of Jahangir

at Agra in order to negotiate an agreement for regular trade.
His reception was favourable, but his somewhat boisterous
diplomacy proved to be ineffective against Portuguese in-
trigue, and after prolonged negotiations he left Agra without
having achieved his object.

The Enghsh Company continued to send ships to Surat

while waiting for news of the results obtained by Hawkins.
In 1609 the Ascension arrived off the coast, but was wrecked

on a shoal, and this loss, together with the misconduct of some
of the survivors on land, probably injured the prospects of
the English already in the country. In 1611 Sir Henry
Middleton reached Surat, but found the Portuguese influence
still too strong ; in the following year Best had a more favour-
able reception, and concluded an agreement under which the
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English were permitted to establish factories in Gujarat.
The motives which led to this change of front are not on
record, and it is dangerous to speculate regarding the course
of Oriental diplomacy, but apparently one of the contributory

factors was the injury to Portuguese prestige which resulted
from the failure of their attacks on Best’s ships. The Moguls,

having themselves no strength on the water, had come to
regard the Portuguese naval forces as invincible, and the
successful defence of the English against a greatly superior
fleet, in actions some of which were witnessed from the land,
probably suggested the idea of playing off one nation against
the other, and thus loosening the Portuguese grip on the
commerce of the country. Middleton’s activities in the Red
Sea, which had involved interference with Gujarat shipping,
had already shown that the English were formidable on the
water : probably also the news of Dutch successes in the
Eastern seas was by this time opening the eyes of the Mogul
authorities to the fact that the Portuguese supremacy was no
longer unchallenged ; but, whatever the motives at work, the
fact is clear that Best’s defence was followed by the formal
delivery to him of what purported to be an Imperial farman
or rescript, confirming the terms of agreement which had been
settled provisionally with the Mogul officers in Gujarat.

The issue of this rescript was considered by the English to
justify them in establishing factories in Gujarat, and action
was taken accordingly, but it is clear that the Mogul diplo-
matists, who presumably desired English trade but did not
wish to commit themselves for the future, had the best of the
negotiations, for the supposed farméan proved to be a document
of little value: for the moment, however, it served, and
regular English trade at Surat may be said to date from the
beginning of the year 16131 The precarious footing so
secured was improved, at least temporarily, by the outbreak

1 The defects of the farmin are clearly brought out in Lelters Received,
I1. xxix. 103, 180; IV. xxix. 311. The credit of establishing the factory
at Surat was generally given to Best, but contemporary documents show,
as Mr. Foster has pointed out, that the result was due largely to the firm

stand taken by a merchant named Thomas Aldworth (Letiers Received,
ii. 137, 157).
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of war between the Moguls and the Portuguese. Hostilities
continued for two years, the Moguls besieging Daman by land,
while the Portuguese caused much injury to Gujarat shipping,
and eventually an inconclusive peace was arranged ; but this
very fact tended to emphasise the rapid decline of Portuguese
prestige, while, so long as hostilities lasted, merchants of other
European nations were obviously more likely to be welcomed
than when Portuguese agents were active throughout the
country.

The reappearance of the Dutch at Surat is probably to be
explained by this cause. In the year 1614 the local authorities
at that port wrote to the Dutch factory at Masuhpatam to
say that the merchandise left by van Deynsen was still 1n
their possession; they suggested that the Dutch should
reclaim it, and hinted at the same time that they might care
to take Diu or Daman from the Portuguese. This letter was,
I have no doubt, meant as a semi-official invitation to the
Dutch to send a fleet against the Portuguese, the offer of the
abandoned property being a mere formality ; ! but the Dutch
took 1t hterally, and in the following year a factor named
van Ravesteyn came to Surat with a small party overland.
As was only to be expected, he recovered very little of the
property which he sought, but he learned much of politics as
well as commerce, notably the Mogul’s fear of the Portuguese
sea-power. They might hope to capture Daman by assault
from the landward side, but they could not starve out the
garrison so long as provisions could arrive by sea, and in the
meantime their own seaports lay open and unprotected : the
Moguls, he was told, did not fight upon the sea ; the Imperial
Court knew nothing of maritime affairs; and since a truce
with Portugal had just been made, the priests were likely to
regain their former influence at the Court. Van Ravesteyn

recognised the great possibilities of the commerce of Gujarat,
but he realised also the drawbacks, and he insisted that a

1 This view of the real intention of the Mogul officials is borne out by
& letter written by Nicholas Downton from Surat in November, 1614, in
the course of which he says that the Governor ** hath sent to Masulipatam

for the Hollanders to come hither, promising them Daman when it is taken
from the Portuguese ’ (Letters Received, ii. 171).
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very comprehensive agreement would be necessary before the
Dutch could open business with any hope of success.

Van Ravesteyn argued at length from the experience of
the English, which in the later months of 1615 was certainly

discouraging. The position 18 described fully in the Journal
of Sir Thomas Roe, who arrived while van Ravesteyn was at
Surat ; the attitude of the local authorities was very nearly
intolerable, and unless it could be altered, there was no hope
of establishing regular commerce. Roe’s diplomatic efforts
ot the Court of Jahangir were not entirely successful, but his
influence brought about a decided 1mprovement ; the English
footors settled down to buy and sell; in spite of some un-
pleasant experiences, their objects were attained ; and, while
Bantam was supplied with its requirements, the direct trade
between Surat and London increased rapidly in importance.

Shortly after van Ravesteyn’s mission, the Dutch arrived
in earnest. Their plan of buying Gujarat goods In Achin
broke down in the year 1616 when their factory there was
closed, and the Governor Gengral in Java decided, against the
advice of the factors on the Coromandel coast, that direct
trade with Surat must be established. With this object he
deputed Pieter van den Broecke to conduct the necessary
negotiations., The growing prestige of the Dutch in lastern
waters facilitated his efforts, reasonable terms settled with the
Gujarat officials were confirmed in due course by the Court,
and a factory was opened in 1617 ; but at first the available
capital was scanty, and the factory became important only 1n
1621, when van den Broecke returned as resident Director,
and began to push the Dutch trade with vigour and success.
For the remainder of our period, English and Dutch traded
side by side in Surat and throughout the towns of Gujarat.
In this region neither Company had any possessions such as the
fortresses on the Coromandel coast ; the factors lived merely
as foreign merchants, on the strength of the terms which they
obtained from the Imperial Court.

Van den Broecke’s charge extended to the commerce with
Persia and the Red Sea, regions which were intimately
connected with the markets of Gujarat. At this period the
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trade of the Red Sea was concentrated at the port of Mocha,
where goods from India and other Eastern countries were sold
for transport to Egypt and the Mediterranean markets. Both
Dutch and English were tempted to obtain a share of this
trade by the fact that most of the goods sold were paid for 1n
gold and silver, the commodities in most demand in India ;
but it cannot be said that the results answered their expecta-
tions. Political and administrative difficulties arose occasion-
ally at Mocha, leading to temporary suspensions of business,
while the market proved to be very uncertain ; the trade was
maintained with some interruptions throughout the greater
portion of our period, but it cannot be classed among the most
profitable ventures of either Company.

The story of their enterprises in the Persian Gulf 1s different.
At the beginning of the century, the Gulf trade with India was
closely controlled by the Portuguese, by whom it was r2garded
as most remunerative. Persia sent out horses, dried fruits,
rosewater, and a variety of luxury goods, while the imports
consisted mainly of spices and cotton cloth, and the balance
of trade was settled by remittances of silver to India. Nilk,
however, the outstanding commercial product of Persia,
scarcely entered into this trade, as practically the whole
surplus production was carried by land to the Mediterranean,
and the developments during our period resulted mainly from
the transfer of this commerce from land to sea. Shah Abbas
objected to his enemies, the Turks, profiting by the transit of
his silk through their territory, and he was at some pains to
persuade various European nations to send shipping to the
Gulf ; the English merchants eventually took the matter up,
and the first consignment of silk was shipped from Jask at the
end of the year 1618. The Portuguese naturally resented the
appearance of the English in what they regarded as their
particular domain, and they sent out a war-fleet to assert their
claims, but it failed to do so effectively, and in 1622 the English
joined with the Persian forces in a successful attack on the
Portuguese fort of Ormuz ; as the result of this action, Ormuz

ceased to exist as a seaport or market, and its commerce was
transferred to the Persian mainland at the port of Gombroon,
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known also as Bandar Abbas. The Dutch had declined to
take part in the attack on Ormuz, but, when the fortress had
fallen, they were quick to claim a share in the silk trade, and
from about 1623 onwards both nations were actively engaged
in exporting to Europe. In one way the trade was simple,
for silk was a royal monopoly, and merchants could expect
reasonable treatment so long as their position at Court

was maintained. I think the Dutch were on the whole
better served by their agents at the Court, but in any
case they had a very great commercial advantage over the
English in their ability to supply the Persian market with
spices, the commodities in most demand ; the English, being
unable to offer spices, were frequently in difficulties as to
laying down saleable goods in adequate quantities, and the
Dutch certainly secured the larger proportion of the silk trade.
For a time it was highly remunerative, but at the close of our
period the European demand was falling, while the produce of
Bengal was beginning to compete in the market, and by the year
1655 the Enghish Company h’ad ceased to buy silk in Persia.

Surat was the centre for extension of trade to a large portion
of India as well as to the countries farther West. The
production of the town itself was not of very great importance,
and almost as soon as the merchants had settled there they
established factories throughout Gujarat, at Ahmadabad,
Broach, Baroda, and occasionally elsewhere, in order to
maintain close touch with the producers of indigo and cotton
goods. Indigo was at first regarded as the ¢ prime com-
modity > for the trade with Europe, and English buyers were
promptly sent northwards to Agra to secure supplies from the
neighbourhood of Biana, the produce of which was familiar mn
distant markets, and was superior in point of purity to that
of Gujarat. The Dutch in their turn established themselves
at Agra as soon as their organisation in Surat had become
eflective, and at once took the leading position in the indigo
trade. The buyers did not, however, confine their attention
to a single commodity, and when it was found that Europe
would buy cotton cloth, they explored the possibilities of
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Northern India, so that as early as the year 1620 we hear of
English factors at Samana (now in the Patiala State), and at
Patnain Bihar. These particular factories were not maintained
for long, because experience showed that Gujarat could supply
the European demand ; but when 1ts productive resources
were temporarily destroyed by the famine of 1630, which will
be described in a subsequent chapter, extensions northward
became necessary, and large purchases of cloth were made in
the neighbourhood of Agra, while an English factory was
established at Lucknow as a collecting depot for the products
of Oudh. The country between Surat and Agra was of
course well known to the factors who traversed 1t with
frequent consignments of goods, and the fact that they did
practically no business in 1t must be taken to show that i1t had
no attractions for them. The only intermediate factory was
at Burhanpur, which was maintained for some time for the
sale of imported goods to the large Mogul army concentrated
there for the conquest of the kingdom of Ahmadnagar, but
the business was not of sufficient importance to justify a
permanent establishment.

A share in the trade of Sind was one of the earliest objectives
of the English merchants. This trade centred in the town of
Tatta and its port of Lahari Bandar, whence goods were
exported mainly to the Persian Gulf, or sent southwards along
the coast to Gujarat and Goa ; Basra was the chief foreign
market for the cotton cloth which formed the bulk of the
exports. The port of Lahari Bandar, which has now dis-
appeared, could not at this period accommodate large ships
owing to lack of depth in the channel : local ship-owners were
few, and most of the trade was carried in Portuguese coasting
vessels, known at this time as frigates. At the beginning of
{ our period, the Portuguese dominated the commerce of the
‘ region, and their influence with the Mogul authorities sufficed
to defeat the first English attempt, made in the year 1613, to
obtain a footing in the port; their arguments were not in
this case based on their naval or military power, but they
threatened to desert the port if the English were adinitted,
and the Governor, who held the farm of the customs, could
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not face the risk of the resulting loss. The volume of commerce
ot this time had apparently been exaggerated : Sir Thomas
Roe reported in 1618 that * it 13 not so great as pretended, nor
the profit to the Portugals a tenth part,” and he added that
the trade had suffered greatly owing to the exactions of the
Portuguese, while in a subsequent letter he said the market
would take nothing but ivory, and supply only “ good cloth
and many toys.” There were thus few attractions for foreign
erchants. The Dutch attempted trade in the year 1631, but
did not continue the venture, and the practical monopoly of
the Portuguese lasted until 1635. The arrangement negotiated
by Methwold for peace between the English and the Portuguese
- India resulted in the termination of this monopoly ; an
English ship anchored off Lahari Bandar in November of
that year, the merchants were favourably received by the
authorities, a factory was established, and trade continued
throughout the remainder of our period. The Dutch returned
to Sind some years later, and from about 1652 were engaged
regularly in the trade, but not, so far as I can discover, on a
considerable scale. Sind was, in fact, more important for
the English than for the Dutch, because its trade with the
Gulf provided a method of laying down goods in Persia, and
s0 helping to finance the export of silk. The Dutch could, as
we have seen, obtain purchasing power in Persia by the sale
of spices, but the English, having no access to the principal
spice markets, were forced to develop other lines of trade, and
among these the sale of Sind calico took a prominent place,
whether it was marketed in Persia itself or sold for cash at
Basra. At the same time, the English devoted much energy to
placing Sind goods on the London market, which after 1630
could not, as has just been said, be fully supplied from Gujarat,
and calico was sold there in substantial quantities ; but, taken
as a whole, the trade of this region cannot be said to have
assumed really important dimensions. The country was poor,
and suffered severely from oppressive administration : the
difficulties of navigation increased as time went on ; and the
most that can be said is that Sind formed a useful subsidiary
to the main establishment at Surat.
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The attempts to extend trade to the southward along the
Konkan coast were even less successful than this venture on
the west. The possibilities of the coast were thoroughly
tested, and we hear of the English Company’s factors residing
for various periods at the ports of Danda Rajpur, Dabhol, and
Rajapur, while Bhatkal, further south, was for a time the
Indian headquarters of Courteen’s Association, the rival
English company founded in 1636.1 A factory at Vengurla
was established by the Dutch, primarily in order to obtain
provisions for their fleets during the seasonal blockade of Goa,
and a substantial amount of trade was at times put through ;
but the truth seems to be that during most of our period the
kingdom of Bijapur, which was served by all these ports, was
an unsatisfactory market, demanding little but the precious
metals, and having few goods to offer in exchange. This
section of the coast received further attention about the year
1659, when the English Company made a vigorous attempt to
develop its trade, but the results lie outside our period. The
chief commercial attraction was the supply of pepper, which
became important at this time owing to difficulties in pro-
curing it at Bantam or Achin ; but when Indian pepper was
wanted, merchants naturally looked for it farther south 1n the
neighbourhood of Cochin and Calicut. The latter place was
indeed one of the first objectives of the Dutch after they had
decided to confront the Portuguese. In 1604 they entered
into an salliance with the Zamorin for the expulsion of the
Portuguese from India, and further agreements were sub-
sequently made, but no regular trade resulted at this time ;
while the experience of the English about the year 1620 led
to the decision not to attempt further business. Some years
later, however, the merchants of both nations obtained
admission to the trade of this coast, as will be explained 1n

1 The activities of Courteen’s Association from about 1636 to 1646 bulk
largely in the English correspondence, but they made no particular difference
to the trade of India, except in so far as their competition discouraged the
members of the older Company from providing the capital required to
develop its business on profitable lines. The story of the Association can
be read in English Factories (v. xxx fi.; vi. xxi; vil. xx ff. : viil. x ff.);
and in occasional references in the Court Minules.
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Chapter III. The reorganisation of the pepper trade, which
followed on the Dutch conquest of Cochin, lies beyond the
limit of our period.

3. Tee EXTENSION TO BENGAL

We must now return to the East Coast, where, as we have
seen, the original settlements extended from Masulipatam to
the vicinity of Tegnapatam. A few years after the arrival
of the English, another nation, the Danes, appeared upon the
scene, and obtained a grant of the port of Tranquebar, which
remained their headquarters throughout the rest of our period.
I have found no regular records of their commercial activities,
but from what may be read in the reports of the Dutch and
English merchants it is clear that they suffered from a chronic
shortage of capital, and that their share in the trade of India
was small. The activities of the Dutch and English were not
confined to the factories already named, but extended along
the coast to any town where goods could be had on reasonable
terms : the Dutch also made purchases inland in the neighbour-
hood of Golconda, and the English followed the same practice,
but farther south the continual disturbances made it hopeless
to attempt business in the interior, and even on the coast
contracts were liable to be interfered with by outbreaks of
war or lawlessness. The extreme south was left alone for the
greater portion of our period, but in 1645 the Dutch established
a factory at Kayal, to the south of Tuticorin, and about the
same time the English were buying cotton goods and pepper
in that neighbourhood, while an English factory was sub-
sequently established at Kayal, designed apparently to
compete with the Dutch. A little later the Dutch captured
trom the Portuguese the more important town of Negapatam.

The trade of the coast was thus fairly well developed from
Masulipatam southward, but the chief interest of the story
lies farther north. From the outset the Dutch had hoped
for remunerative intercourse with Pegu, Arakan, and Bengal.
It may be said at once that Pegu was a disappointment,
the commercial and administrative conditions being almost
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intolerable, and neither Dutch nor English succeeded in
establishing an extensive trade; the English factory there
sent more or less encouraging reports from time to time, but
in 1655 it was described as * needless,” and in the following
year 1t was dissolved, while about the same time a Dutch
report described the trade as dead.

The Dutch maintained relations with Arakan throughout
most of our period, though commerce was interrupted by
occasional wars. The trade was of small value, but 1t
furnished two commodities in particular, rice and slaves,
which, as we shall see later on, were urgently required In
Batavia, and such interest as it possesses for us arises from the
fact that these commodities were obtained to a great extent
from Chittagong.

Bengal offered such obvious attractions to merchants that
it is at first sight difficult to understand why it was neglected
alike by Dutch and English for so many years after their
arrival on the coast. The explanation is to be found in the
conditions which prevailed locally : the country itself was too
unsettled for peaceable trade, while the seaports were difficult
of access, and were dominated by the Portuguese. Indian
chroniclers tell us little of the internal condition of Bengal
during the reign of Jahangir, and the English correspondence
discloses only projects which were not put into execution, but
the Dutch records show that, while the merchants at Pulicat
and Masulipatam were alive to the possibilities, they were
deterred from action by the news which reached them, and
which may be summed up in the judgment passed by the
Governor General at Batavia in 1627, that there was no hope
of profitable trade because of the constant wars and rebellions,
and the frequent changes in the administration. That the
commercial life of Bengal was in fact depressed at this period
seems to be proved by the attitude of the Indian traders on
the Coromandel coast: from time to time we read of the
Dutch relying on them to bring Bengal goods to Masulipatam,
but their expectations were not fulfilled, and we may reason-

ably accept the inference that Indian merchants did not
consider the venture worth their while.
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The conditions prevailing in the principal seaports afforded
ample grounds for hesitation. Bengal is served by two
estuaries, the Meghna and the Hooghly.! Of these, the Meghna
was dominated by the pirates of Chittagong, some of them
natives of the country, others Portuguese settlers, who lived
by depredations on commerce, and were (subject to temporary
disagreements) protected by their sovereign, the king of
Arakan, to whom they are said to have paid a percentage
on the gross produce of their industry.? It is obvious that
legitimate commerce must have suffered from their opera-
tions, the more so that persons as well as goods were treated
as booty, the prisoners taken being sold into slavery; and
I have found no evidence of the existence of any consider-
able direct trade between the Meghna and foreign countries
at this period. The other estuary, the Hooghly, was also
threatened by pirates, though to a less extent; in addition,
the dangers attending its navigation were notorious,® and
there can have been little temptation to incur these risks 1n
order to reach a port the business of which was almost entirely
in the hands of the Portuguese. The extent of their domina-
tion was fully realised by the’ English. In 1618 Sir Thomas
Roe, who wrote * upon searching the bottom of all the secrets

1 In Appendix C of India at the Death of Akbar 1 stated some reasons
for rendering the Portuguese word porto as estuary, not seaport, in references
to Bengal during the sixteenth century. A good instance of this use of the
word is contained in a Dutch report made in the year 1608 by a factor
who had visited Arakan, and who speaks of Chittagong as the hoofstadt, or
chief town, of Portogrande, an expression which indicates that by Porto-
grande he meant the Meghna estuary (de Jonge, ILI. 287). It may be
added that the Dutch sometimes speak of Chittagong itself as * Little
Bengala,” so that they at least did not regard it as the ™ great city of
Bengala” (Dagh Register (Coromandel), March 19, 1644, and January 6, 1645).

2 In his interesting account of the Portuguese in Bengal, Mr. Campos
takes the year 1607 as marking the beginning of Portuguese piracy. I
think there were individual pirates earlier than this, but there is no doubt
that the menace to trade increased greatly in the first years of the seven-
teenth century, and lasted until the capture of Chittagong by the Mogul
forces (Campos, 81-87, and 155-167.) The statement that the pirates
paid a share of their plunder to the king of Arakan is taken from Shiha-
buddin’s account, translated in Sarkar’s Studies, 128.

3 Methwold, writing of the years about 1620, says that in Bengal “* we
are mere strangers ; the coast is too dangerous, and our shipping too great,
to adventure them among so many shelves and sands” (Methwold, 1004).

.II!-
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of India,” declared that Bengal had no ports but such as the
Portuguese possessed for small shipping ; and two years later
the English factors who had penetrated from Agra to Patna
reported that  The Portugals of late years have had a trade
here in Patna, coming up with their frigates from the bottom
of Bengal, where they have two ports, the one called Gollye
[Hooghly] ! and the other Pipli, and therein are licensed by
this king to inhabit. Gollye is their chiefest port, where they
are in great multitudes.”

The obstacles to trade on the Meghna continued throughout
our period ; Chittagong was visited occasionally by Dutch
merchants from Arakan, and their incidental remarks show
that piracy rather than commerce was the chief occupation of
the inhabitants, while the lists of the cargoes which they
obtained indicate no signs of commercial progress. On the
Hooghly an abrupt change in the situation followed on the
destruction of the Portuguese settlement in 1632, and Indian
merchants on the Coromandel coast set out to reopen trade
as soor as they were relieved of the fear of the Portuguese,
while both Dutch and English vessels started northwards.

The extension was gradual. The first ventures we read of
were to roadsteads in the vicinity of Cuttack ; later on, ships
were taken farther north to the ports of Pipli and Balasore ;
while in the year 1634 instructions were sent from Batavia to
attempt trade with Hooghly itself. The early experiences of
the Dutch at this port were, however, not encouraging. A
monopoly of all trade had been granted to two local
merchants ; the authorities were not friendly; a fairly
favourable agreement was settled with the Viceroy of Bengal
at Dacca, but it did not prevail against the local obstacles ;
and in 1636 the factors decided to move down to Pipl, where
Bengal goods could be obtained without the oppression and
extortion met with at Hooghly. For some years both Dutch
and English followed this policy, remaining off the mouth of
the river at Pipli and Balasore, and sending buyers up the
country from these bases ; information regarding the English

1 The name Hooghly takes a variety of forms in contemporary literature.
An account of discussions on its derivation is given by Campos (63-69).
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activities is scanty, but it suffices to show that the merchants
preferred their own interests to those of the Company, and the
real pioneering in this region was done mainly by the Dutch,
whose factors were at Patna and Kasimbazar early in the next
decade. I have not ascertained the precise date when the
Dutch returned to Hooghly, but it lies between 1645 and 1650; !
in the former year their business was still being transacted at
Pipli, while in December, 1650, the English factors who were
sent to settle at Hooghly were 1nstructed to follow the Dutch
example, and to obtain land adjoining their settlement. This
English factory was established early in 1651, and the two
Companies traded side by side, but for the remainder of our
period the Dutch predominated in the markets ; the staples
purchased by them were raw silk from Kasimbazar and
saltpetre from Patna, and the development of the former
trade was their most conspicuous achievement. Cotton goods
of relatively fine texture were also exported in small quantities,
but the fame of the Bengal muslins was not yet established 1n
the Western markets. The difficulties of navigation on the
Hooghly have already been mentmned and up to the close of
our period goods were usually brought down in small vessels
and transhipped at Pipli or Balasore. This course, however,
involved heavy expense, and in the year 1660 the Englsh
Company authorised experimental trips up the nver by sea-
going ships; the story of this development lies outside our
period.

It was said in the previous chapter that the Danes were
active chiefly in the Bay of Bengal. I have not found any
contemporary account of their activities, but according to
Thomas Bowrey, who was in these waters from 1669 onwards,
they were at war with Bengal for over thirty years, and they
must consequently be regarded as obstacles to the progress of
its commerce. Bowrey’s story is to the effect that the Danes
had obtained a settlement at Balasore, but that about the year
1642, when ships failed to arrive from Denmark, the local

1 The series of the Dagh Register ia unfortunately incomplete. Between
1645 and 1653 the only volume extant is a very brief summary for 1648,
which does not include abstracts of the news received from India. The
gap is not covered by any documents which have come to my notice.
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Governor had the residents poisoned, seized on their goods,
and demolished their factory. The next Danish fleet found
the settlement desolate, and the commander was forced to
declare war in a just cause ; but the operations, which could
have ruined the sea-borne commerce of the country, were
not effectively prosecuted. Negotiations for peace were in
progress in the year 1674, and shortly afterwards the Danes
were admitted to a settlement at Serampur on the Hooghly.
I have found no other account of the origin of the trouble,
and the story of poisoning is in itself improbable; but
whatever the facts may have been, the existence of a state of
war is borne out by various incidental records of Danish
attacks on Bengal shipping, and the conclusion appears to be
justified that local ship-owners were in this way prevented
from enjoying their full share of the revival of commerce
which followed on the destruction of Portuguese domination.

The facts which have been summarised in this chapter show
that by the close of our period the influence of the Kuropean
merchants had extended over the greater part of India. On
the coast, from Sind to Bengal, Dutchmen and Englishmen
were to be found wherever there was trade worth having,
while in the north they were active over large portions of the
areas now known as Bihar and the United Provinces, and
their presence was familiar on the roads leading from Agra to
the seaports. In the south they had not penetrated inland
to any great extent, but in this region the internal markets
were not too distant to experience the influence of transactions
on the sea-board ; and it may fairly be said that, with the
exception of the Punjab, every important part of India was
affected by the new conditions which had come into existence.
The next step in our inquiry is to attempt to determine the

nature and magnitude of the commercial changes which
resulted.

)’
:
R

AUTHORITIES FOR CHAPTER II

SecTioN 1.—The working of the various spice markets, and their de-
pendence on Indian-made cotton goods must be studied chiefly in the

E

Mérfat.com



50 FROM AKBAR TO AURANGZEB CHAP.

narratives of the earliest Dutch and English visits ; after the first voyage
or two, such matters were usually taken for granted by the narrators. The
following passages may be cited : Houtman, i. 72-122; Rennewlle, 1. 3,
369 ff. (Bantam), ii. 1 (Java), ii. 220 ff. (Moluccas), ii. 158 fi. (Achin),
ii. 371 ff. (Amboina); de Jonge, 11. 448, III. 149 ; Terpstra’s Koromandel,
1 fi. ; Terpsira’s Surat, 3, 35; Purchas, 1. in. 133 ff. (Achin), 161 ff.
(Bantam), 194 ff. (Priaman); First Leller Book, 73, 74, 77, 84, 131,
148, 427 ; Letters Received, i. 18, 68 ff. 77 ff. ; u. 275, 314, 336; ni. 139.
The danger to ships in Eastern harbours i8 a common topic; see, e.g.,
Purchas, 1. iii. 179, 180 ; iv. 522 ; Letters Received, iii. 22 ; Jourdain, 234,
236, 303, 311 n. ; and for losses by disease or disorder, see Renneville, i. 101 ;
Scott’s Discourse, in Purchas, 1. iii., and idem, 1. iii. 186 ; Middlelon, 19 fi.

The first Dutch visits to Surat are recounted in Terpsira's Surat, 17 fi. ;
some of the relevant documents are also in de Jonge, 11. 491 ff. The con-
centration of the Dutch on essentials, and the consequent temporary neglect
of Gujarat trade, are obvious in many passages in the Hague Transcripls,
e.g., 1I. 1, 5; see also van Dijk, 29. The early settlements on the East
Coast are described in Terpstra’s Koromandel, 34 ff. For the capture of
Pulicat by the Portuguese, see Hague Transcripts, 1. 69; Lisbon Transcripts,
I. 424 ; and van Dijk, 20 ff. The arrival of the English on the East Coast
is in Purchas, 1. iii. 315, 320 fi. ; for the English at Pulicat, sce English
Factories, i. p. xliii ; at Armagon, tdem, iii. p. xlu ff,, and passim ; at Madras,
tdem, vi. pp. xxxvii, 163 fI.

SEcTioN 2.—The motives of the first English voyage to Surat can be
traced in First Letter Book, 38, 114 ff., 291 ; that the Dutch also experienced
a glut of pepper appears from de Jonge, III. 120. The determination of
the Portuguese to exclude other European nations from Surat is well
brought out in Lishon Transcripts, ¥. 58, 444, Hawkins' narrative is in
Purchas, 1. iii. 206 fi., and also Early Travels, 70 ff. For the wreck of the
Ascension, see Purchas, 1. iii. 230, and Jourdain, 124 fi. ; for Middleton’s
visit, Purchas, 1. iii. 267 ff. ; and for Best, idem, 1. iv. 458 ff. The Mogul-
Portuguese war is frequently referred to in the English records, e.g., Letters
Received, iii. p. xxxvii; the Portuguese view will be found in Faria y
Sousa, iii. 195 ff. For the reappearance of the Dutch in Gujarat, see
Terpstra’s Surat, especially Appendices V. and VI. Roe is the chief auth-
ority for the English position at this time. Van den Broecke's narrative
is in Begin ende Voortgangh (Renneville, vii. 380 ff.).

The conditions prevailing in the Red Sea trade are explained in Jourdain,
77, 103, and in the narratives of Middleton and Downton in Purchas, 1. 1.
The English activities can be followed in English Factories, beginning with
i. p. xi fI. ; those of the Dutch in Terpstra’s Sural, 106 ff., and from 1624
onwards in the Dagh Register. For the unsatisfactory nature of the trade,
see, e.g., English Faclories, vi. 9. The Persian attempts to divert the silk-
trade are mentioned from time to time in the Calendar S.P., e.g., No., 486
of 1513-1616, and 16, 210 of 1617-21. For the beginnings of the English
enterprise in Persia, see Roe, passim, English Factories, 1. p. xxv, and ii.
pp. vii ff. ; for the Dutch, Terpstra’s Surat, 137 ff. The cessation of English
trade in silk is recorded in English Factories, x. 24, 46, 119.

For extensions in Northern India, see Lellers Recetved, English Factories,
and Dagh Register, passim, and also Terpstra’s Surat, 74, 79, etc. The first
English attempt in Sind is in Purchas, I. iv. 497 ff. ; the volume of the
trade is discussed in English Faclories, i. 12, 14 ; the Dutch voyage of 1631
is mentioned in idem, iv. 207, and Hague Transcripts, 1. 318; and the
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English establishment of 1635 in English Factories, v. 117 ff. The draw-
backs of the country appear frequently in subsequent volumes of English
Factories ; the settlement of the Dutch is in sdem, ix. 116, and 1s mentioned
in Tavernier, i. 313, and Manucct, i. 57. For sales of Sind goods in London,
see Court Minutes, passim, e.g., May 19, 1643, and June 8, 1658. As regards
the West Coast, the English Company’s enterprises can be followed in
English Factories from vol. i. onwards, while those of Courteen’s Associa-
tion commence in vol. v.: for the Dutch at Vengurla, see Dagh Register
from 1637 onwards. The renewed English efforts are noticed in English
Factories, x. 233 ff., 352 ff. The early Dutch negotiations with Calicut are
related in Begin ende Voortgangh (Renneville, v. 20 ; vii. 57 fi.) : the treaties
are in de Jonge, II1. 204, 278 ; for later intercourse from the Jtast Coast,
see Terpsira’s Koromandel, 146. For the English at Calicut, see Lelters
Received, vols. iv.-vi., and English Factories, 1. 76.

SeEctioN 3.—The Danish activities at this period are noticed occasionally
in English Factories and the Dagh Register ; see especially English Factories,
i. pp. xlivfi. For Kayal and Tuticorin, see Dagh Register (Coromandel),
September 17, 1645, and English Factories, vii. 252, viil. 15, and x. 218, etc.
Pegu is referred to frequently in both Dutch and English records; see
especially English Factories, ix. 19, x. 40, and Dagh Register, May 16, 1661.
The first Dutch account of Arakan is given in de Jonge, 111. 287 ; there are
frequent later reports in the Dagh Register.

For the early Dutch investigations of Bengal, see Hague 1'ranscripts,
I. 63, 139, 246, 270, and III. L3, P4; for the English projects, Leiters
Received, iv.-vi., and English Factories, i. 116. The Chittagong pirates are
common topics ; an interesting account of them is given in Sarkar’s Stud.es,
118-152, while the Dagh Register has some incidental notices. For the
Portuguese domination of Hooghly, see English Faclories, 1. 14, 213. Indian
enterprise after the fall of Hooghly is recorded in Hague T'ranscripts, 1. 318 ;
the first English ventures, in English Factories, iv. p. xxx, and passim,
v. p. Xxxvi, vi. p. xliv; and those of the Dutch in the Dagh Register from
1634 (see especially February 8 and July 12, 1634, June 10, 1636, and
March 14, 1637). The English establishment at Hooghly is in English
Factories, viii. 334, and ix, p. xxvi. For seagoing vessels on the river, see
tdem, x. 408.

For the war between the Danes and Bengal, see Bowrey, 181 ff., also
Master, 1. 318. Traces of it will be found in English Factories, vii. 156

and viii. 174, and in Dagh Register (Coromandel), May 6 and December 29,
1645.
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CHAPTER III

CHANGES IN THE FOREIGN COMMERCE OF INDIA

1. Tae CoMMERCIAL PosiTioN OF INDIA AT THE OPENING
OF THE SEVENTEENTH CENTURY

In order to understand the commercial operations of the
Dutch and English, whose gradual extension over India has
been recounted in the last chapter, it is necessary to possess
a general idea of the main lines of the trade into which they
sought an entry. At the opening of our period, Indian goods
were not in great demand in Western Europe. The principal
item of the direct trade was Malabar pepper, the produce of a
very small part of the country ; Europe wanted pepper, but
not necessarily the pepper of Malabar, and the extensive
export from this region depended rather on the nature of
the Portuguese organisation than on the slight differential
advantage enjoyed by Indian producers.! Indigo was used 1n
the Mediterranean area, but only to a small extent in Western
Europe ; the trade in cotton goods was, at the most, retail,
and the same description may be applied to such other
merchandise as was carried westwards. The Indian demand
for European goods was of still less importance, and, speaking
generally, Western Europe and India were not employed to

1 Records of sales in London show that Malabar pepper usually brought
1d. or 2d. a pound more than the produce of Sumatra ; vide Court Minules,
December 18, 1646, September 20, 1648, and passim. The transit of pepper
to Portugal was a royal monopoly, which towards the close of the sixtecnth
century was farmed. The farmers had their agents in Goa, and pepper
from Javs or Sumatra would have had to be carried to Goa and sold to

these agents at their monopoly price; the extra expense involved was
sufficient to render business unprofitable (Houtman, i. 105).

52
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any great extent in satisfying each other’s needs. The
position in Asia was very different, for there Indian cotton
goods were indispensable ; the clothing demand of Southern
Asia kept the weavers of Gujarat and the East Coast busily
employed ; and Indian connections were necessary for profit-
able commerce in Eastern waters.

The most conspicuous feature of Indian foreign commerce
was the absorption of the precious metals. This was no
transient phenomenon: it had disturbed the minds of the
fnanciers of the Roman Empire, much as it arouses anxiety
in some quarters at the present day ; and Sir Thomas Roe’s
epigram that Europe “ bleedeth to enrich Asia ”’ undoubtedly
represented the contemporary Western view. The absorption
of gold and silver was favoured by the laws in force in India,
but in any case it must have resulted from the economic
conditions which prevailed. Indian producers were eager
to sell their wares, and, except in a few special cases, there
were no official restrictions on exporters. On the other
hand, the masses of Indian consumers were too poor to buy
imported goods, the market for which was limited to the
wealthy, but numerically ummportant, upper classes ; the
demand for foreign commodities, though 1t was not altogether
negligible, was very far from being equivalent to the goods
exported, and so it came to pass that, n the words of William
Hawkins, * India is rich in silver, for all nations bring coin,
and carry away commodities for the same ; and this coln 18
buried in India, and goeth not out.”

An enumeration of the principal imports is sufficient to
indicate the narrow limits of the Indian markets. Spices and
dye-woods, horses and elephants, raw silk, ivory, coral, and a
few other materials, copper, lead, tin, zinc, and quicksilver 1n
quantities which nowadays seem absurdly small, together
with luxury goods and miscellaneous articles valued mainly
for their novelty,—these were the commodities chiefly in
demand, and merchants who were not in a position to provide
them had to offer silver or gold if they desired to purchase
Indian produce. It is important for our present purpose to
note that Europe supplied few of these goods. Some quick-
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silver reached India from Lisbon and by way of the Red
Sea, though China also sent supplies ; lead was brought from
Europe, and also coral, superior woollen cloth, silks, velvets,
and other fabrics, wines and spirits, glass and mirrors, delicacies
for the Portuguese residents, and a variety of miscellaneous
goods; but the bulk of the imports came from Asia, so
that European merchants who desired to trade with India
were faced by the initial difficulty of providing remunerative
outward cargoes.

As regards exports, if we look at India as a whole, the quan-
tity of cotton goods stands out as by far the most conspicuous
feature of the trade, though particular seaports depended
in part on certain other articles. The Malabar ports, for in-
stance, exported large quantities of pepper, and very little else:
Cambay ! and the adjacent seaports shipped indigo and much
other merchandise ; rice and sugar were sent out from Bengal ;
Pegu took quantities of dyed yarn from Coromandel; and
among other articles exported may be mentioned the minor
spices, such as ginger, cardamoms, and turmeric, various drugs,
lac, pearls, and diamonds. In the case, however, of all the
exporting regions except Mafhbar and Bengal, cotton goods
were the foundation of the trade, and a few details are
necessary to enable us to appreciate the conditions in which
this business was carried on. Most of the consuming markets
may be described as conservative, demanding goods of recog-
nised kinds, and refusing to purchase unfamiliar products;
and the producing regions in India had specialised to meet the
needs of those markets with which they were in communication.
The goods exported were thus highly diversified, and, since
the descriptions in current use were drawn from several
languages, the nomenclature employed in the trade 1s extra-
ordinarily confusing to modern readers. It is possible, how-
ever, to reduce the multiplicity of names to a very simple
classification, and I shall speak of the exports as calicoes,
muslins, and dress or fancy goods.

1 Strictly speaking, Cambay was not a seaport, because sea-going vessels
could not approach it. Its exports were either carried to Goa by coasting
boats, or else taken in harbour-craft to Gogha or Diu, and there loaded on
the ships.
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Calicoes were produced in almost all parts of the country,
and were designed primarily for Indian wear, but they were
also exported in considerable quantities. They consisted of
plain cotton cloth, and could be obtained unbleached, bleached,
or dyed in various colours. As a rule they were made In
pieces of from 12 to 19 yards long by less than §-yard broad,
and these were known in the Gujarat market as dutties or
baftas,! but wider pieces, spoken of by the merchants as broad
baftas, could be obtained from some centres of the industry.
Qales were ordinarily made by the piece, or by the ““corge
of twenty pieces, but in a few locahties calico was woven 1n
much longer pieces, and sold by length ; the longcloth of the
Coromandel coast was the best known, but long pieces were
also produced in Northern India, where they were known to
the merchants as guzzees (doubtless from gaz, an Indian yard).
The export of calico to various parts of Asia was of old standing,
but during the sixteenth century the Portuguese had developed
an extension of thée trade to West Africa, and also to their
possessions in Brazil. The demand of these two markets
was nearly identical, because the settlements on the coast ot
Brazil were populated largely by African slaves; the calico
exported to them was usually described as Guinea cloth,
but they consumed also some fancy goods, which appear 1n
the commercial correspondence under such names as Guinea
stuffs, slave-clouts, or negro cloth.

The distinction between calico and muslin is one of degree,
and in a few cases it is doubtful whether a particular textile
should be classed as a fine calico or a coarse muslin. Speaking
generally, muslins were thinner in texture and highter in weight
than calicoes ; they were suitable for wear in hot countries,
and they appear to have been exported chiefly to Persia,
Arabia, and Egypt. The Portuguese developed a trade in these
goods to North-West Africa, where they were in demand as
girdles and turbans, but it is not clear to me how far this
development represented new business for India, and how far

1 ¢ Dutties ” doubtless represents dhoti, the Hindi name for a loin-cloth :
bafta is a Persian word meaning “ woven,” but in the markets of Gujarat

it had acquired the specific signification of calico of rather better texture
than dutties.
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it was merely a diversion of trade from the older route by way
of Egypt. The manufacture of muslin was to some extent

localised, notably in Bengal and in the Deccan, though thin
cloths could also be obtained in some other regions.

Dress and fancy goods, including pintados,® chintzes, hand-
kerchiefs, short dyed pieces of calico, goods woven with
patterns, and cloths with an intermixture of silk, were in
great demand in the Eastern markets, each of which had its
peculiar tastes or fashions. As Willam Finch wrote in the
first commercial report sent to England from Surat?® “ To
write of clothing for Priaman [Sumatra] and Bantam with
the Maluccos, etc., were infinite, they being of so many sorts
and of such different prices” : Dr. Terpstra enumerates
42 descriptions of goods handled by the Dutch in their earhest
years on the Coromandel coast; about 30 distinct entries
appear in the invoice of an English ship which sailed from
Surat for Java in the year 1619 ; and about 150 titles are
indexed as cotton goods in the first ten volumes of English
Factories. For our present purpose, however, it is unnecessary
to attempt the identification oball these goods : it 1s sufficient
to know that the varying tastes of different markets were met,
some from Gujarat, others from Coromandel, and others from
both sides of India ; and that, while the demand for particular
descriptions may have been small, the aggregate trade in dress
and fancy goods was of very great importance to the country.

The partial specialisation of the export trade can best be
shown in tabular form, and I have set out in the following
statement the names of the chief ports in each of the recognised
coastal regions, the staple goods which they exported, and the
directions in which those goods were carried. The information
given in this table is, of course, far from complete; it 1s
probable that nearly every ship carried a variety of goods
other than those which I have specified, and that many of the
seaports despatched occasional ships in other directions, but
the general course of ordinary trade was that which I have

1 For pintados, see above, p. 32.
2 The report, which is given in Letters Received, i. 28, bears no signature,

but Mr. W. Foster is undoubtedly correct in attributing it to Finch (Early
Travels, 123 n.).
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shown, up to the time when alterations were brought about
by the activities of the Dutch and English merchants :

CONSPECTUS OF THE INDIAN TxroRT TRADE AT THE OPENING
OF THE SEVENTEENTH CENTURY

| Coastal Regions and
Chlef Seaports.

Principal Exports.

Destination.

SIND—
l Lﬂh.ﬂ.ri Bandar.

GUJARAT—
Cambay, Gogha, Diu,
Surat.

KONEAN—
Chaul, Dabhol, Raja-
DUr.

| Goa—
Goa (Bhatkal, de-
| cayed).

MALABAR—
Calicut, Cochin ;
several minor
porta.

SouTH CoAST—
Quilon, Tuticorin,
Negapatam.

COROMANDEL COAST—
South—
S. Thomé, Pulicat.

North—
Mesulipatam.

GINGELLY COAST—
Vizagapatam, Bimli-
patam.

BENRGAL—
Hooghly, Pipli, Bala-
sore, Chittagong.

Calico.

Cotton gocods, yarn, in-
digo. (Also pilgrim
traffio.)

Chiefly calico and fancy
goods ; some pepper.
(Also pilgrim traffic.)

Transhipment ; few local
exports.

Pcpper.

Calico, pepper.

Fancy goods, calico and
muslin, yarn.

Calico and muslin, fancy
goods, yarn,

Provisions (rice and oil-
seeds).

Provisions (rice and

sugar), mushin,

Persian Gulf ;: coastwise to
Goa.
Red Sea: Persian Gulf;

Achin ; coastwise to Goa.

Red Sea: DPersian Gulf:
coastwise to Goa.

Persian Gulf ; East Africa;
Lisbon : Malacea and be-
yond ; Ceylon.

Cochin to Lisboa, and to
Ceylon and Malacca.

Calicut and minor ports to
Red Sea.

Mainly coaslwise ; Negapatam
to Malacca and beyoud.

Melacca and beyond ; Achin ;
Pegu and Tenasserim,
coastwize to Goa and
Malabar.

Malaccs and beyond ; Achin ;
Pegu and Tenasserim ; Per-
sian Gulf ; coastwise, north
and south,

Chiedy coastwise.

Pegu and Tenasserim ; Mal-
acca and beyond ; Achin;
extensive coastwise trade,

In addition to the exports by sea, a small amount of traflic
existed on the two land routes leading westwards by way of
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Kabul and Kandahar. The European merchants did not
enter directly into this commerce, but it was probably affected
to some extent by the competition of their shipping. Thus
the indigo carried to the Levant by land from Agra, or by sea
and land from Gujarat, came into competition in Mediterranean
markets with the same commodity carried by way of Surat
and London or Amsterdam, and it 18 probable that the volume
of the land trade was reduced, though i1t was certainly not
extinguished, during our period. The route to Kandahar was
affected from time to time by political conditions. Early in
the century the number of camels passing annually was said
to be about 3000, representing a total export of 500 tons or a
little more, but the number increased fourfold about the year
1615, when the hostilities between the Portuguese and the
Moguls interrupted the traffic by sea from Gujarat to Persia.
About thirty years later we find trade diverted from'land to
sea by the Mogul-Persian war over the possession of Kandahar,
while some incidental remarks in letters from the factors in
Persia suggest that the two routes were more or less in com-
petition for the markets in the interior of that country, and
that, apart from temporary fluctuations due to hostilities, the
English and Dutch activities may have resulted in the transfer
of some portion of the northern trade to the sea-route. The
question 18, however, obscure, and the volume of trade con-
cerned is in any case too small to make it worth while to go
into the matter in detail ; the important developments of
Indian commerce took place on the sea, and we may confine
our attention to the business transacted on the coast.

2. THE ProvisioN oF PURCHASING POWER

The sketch of Indian foreign commerce which has just been
given makes it easy to understand that European merchants
who wished to buy Indian produce were confronted at the
outset with the problem of providing purchasing power in the
markets of Gujarat and Coromandel. The Dutch quickly
learned, as we have seen, that Indian cotton goods were needed
for the spice trade which they had come to the East to develop,
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but they had still to discover how to pay for the Indian goods
which they required. When the English came to Surat to
buy indigo and calico for Europe, the same question arose.
The establishment of the trade in Persian silk raised 1t again,
for the silk had to be paid for either in Indian produce, or In
goods, such as spices, which Indian produce was needed to
procure. Commodities of minor importance, which Kurope
required from the Far East, had likewise to be bought mainly
with Indian goods; and, speaking generally, Europe had to
provide purchasing power in India for practically all the
goods required, not merely from India itself, but from all
quarters of the Asiatic seas. The obvious course was to carry
out European goods for sale in India: but when it was found
that the Indian demand for commodities was far too small
to meet the cost of Europe’s needs, three other expedients
presented themselves—to carry out the precious metals, to
raise funds by borrowing in the Indian market, or to employ
capital in Asiatic trade and remit the profits to Europe in the
form of spices or other Eastern produce. These difierent
courses were tried with varying success, and the commerce
which developed during our period was the result of their
combination.

The lesson that the Indian demand for commodities was
insufficient was quickly learned. Dutch and English merchants
carried out consignments of almost every article produced 1n
quantity in Western Europe, but disappointments were
numerous, and after a short experience many items disappeared
from the outward cargoes, while of those which were saleable
the quantities were strictly limited. Iron, for instance, could
not yield a profit except by accident, tin could not ordinarily
compete with the produce of the Malay Peninsula, while to
offer linen in the centres of cotton-production was evidently a
hopeless business. When experience had once been gained,
the cargoes sent out from Europe became for a long time
almost stereotyped, with variations only in the quantities of
particular items: apart from stores and treasure, the ships
carried merely some pieces of woollen cloth, some lead, some
quicksilver and vermilion, coral brought from the Mediter-
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ranean and ivory from the coast of Africa, some sword-blades
or cutlery, and any fancy goods which were considered to be
saleable, the total value being, as has been said, altogether
insufficient to purchase the spices, calico, indigo, silk, and
other merchandise which Europe required from Asia.

The initial experience which established the impossibility
of selling European goods 1n sufficient quantities demon-
strated also that an adequate supply of the precious metals
would overcome all difficulties, since India was always ready
to sell goods for cash. Export of gold and silver was, however,
condemned by the theories which prevailed among the states-
men and financiers of Western Europe, theories which had a
solid basis in the conditions of the time, and which were
reinforced by a large mass of popular prejudice. Merchants
who desired to export treasure could indeed argue with Thomas
Mun that such exports would be advantageous if they resulted
in a subsequent influx of greater amount; but the popular
prejudice was not removed by such contentions, and its
existence had to be taken senously into account. The Enghsh
Company could export gold or silver only up to the limit
authorised by its charter or sanctioned by the Privy Council
from: time to time, and 1t was bound to conduct its business
in such a way as to make good the export by sales of Eastern
produce in other European countries, but the existence of
these restrictions did not suffice to protect it from criticism.
In 1618 the Moneyers cf the Tower petitioned regarding the
scarcity of silver, which they alleged to be due to the exports
of the Company; 1n 1620 complaints on the subject were
examined by the Privy Council ; next year the Company was
ordered to ccnsider how silver might be brought more plenti-
fully into the kingdom ; in 1622 there was a war of pamphlets
on the subject; and 1n 1624 the outward-bound ships were
detained owing to a debate in the House of Commons, when
the feelings of the members were sufficiently intense to produce
what would now be called a “scene.” In view of such
experiences, no surprise will be felt that the Company should
have taken all possible steps to minimise the need for exporting

treasure, and in fact a considerable chapter of its early history
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relates to its efforts to sell English goods in other parts of Asia,
since the Indian market would not take them. The instruc-
tions issued to the factors in Java in 1609-10 urged the need
for pressing sales, especially of woollen goods and other English
products, * whereby we may be able to drive a trade without
the transportation of money, which 1s the chief scope of our
desires ” : while in 1628 the profit brought by 1vory was
described by the Surat factors as inadequate, ‘“if your
continued desire to lessen the transportation of coin did not
occasion our advice for all commodities that will yield their
prime cost.” These attempts, however, met with little success,
ond all that could be done was to make the best possible use
of so much gold and silver as could lawtully be sent out.

Tn this matter the Dutch Company appears to have been
situated on the whole somewhat more favourably : at least,
the English merchants urged m a representation to the
Commons that ¢ neither the Hollander, Venetian, nor Genoese
are so curious to forbid exportation of money,” and 1t 13
improbable that the memorialists would have ventured on this
statement if it had not possessed a substantial basis of fact.
The Dutch Company probably benefited in this matter from 1te
wide basis ; the merchants who composed it were the dominant
power in the State, and could hope to carry their projects
through, while at this period the Parhament in London was
but little subject to the influence of the Englisk adventurers.
The difference was, however, one of degree, and the influence
of monetary theory, or prejudice, on the transactions of the
Dutch Company is apparent in the records of the period, as
when a merchant at Surat urged that trade should be pushed
at Agra on the specific ground that no money would be required,
or insisted that the money to be obtained by trading to Mocha
was essential to the prosperity of their business in India. The
practical result was to limit the operations of both Cowmpanies,

and, as in the case of Mocha, to set them seeking for means of
expansion outside the limits so imposed.

One of these expedients, the borrowing of capital in India,
was practised at times by the Dutch, and more freq uently
by the English ; but the amount available was limited, and

Marfat.com



woo 1e11E N

62 FROM AKBAR TO AURANGZEB OHAP.

consequently the rate of interest was high.! Between 1625
and 1650 the rate paid in Surat ranged about 12 per cent ; in
the next decade i1t fell, and we read of transactions as low as
6 per cent, but the fall was temporary, and in 1659 offers of
9 per cent brought out very little capital. On the East Coast
the ruling rate was probably nearer 18 per cent, but from about
1630 to 1640, when the English merchants’ credit was low,
they were charged from 24 to 36 per cent : at Agra we read of
rates between 9 and 24, in Sind 15, in Bengal 36, and on the
Konkan coast 131 per cent. Such rates were crippling to
enterprise, and we need not wonder that both Companies,
after experience had been gained, decided against trading with
funds borrowed in India; the large resources of the Dutch
enabled them for a long time to dispense with the practice
altogether, but the recurring difficulties In raising capital
in London made it necessary for the English Company to
authorise borrowing in India under strict hmitations, and for
their factors to exceed these limitations occasionally, in order
to keep their trade alive. The necessity was, however,
always irksome, and this method of providing purchasing
power was in fact too costly to be used except 1n emergency.

3. THE CoMPANIES' ASIATIC TRADE

One course remained to supplement the inadequate cargoes
of European goods and treasure, and that was to employ part
of the available capital regularly in Asiatic trade, conducting
operations so as to provide the purchasing power required 1n
India, and remitting to Europe the profits earned but not the
capital itself. The advantages to be gained 1n this way were

1 The figures quoted in the text are annual rates calculated from the
monthly rates given in Englisk Factories and the Dagh Register. That they
were not above the ordinary market rate may be inferred from the state-
ment of a Dutch factor that the high officials in Golconda lent money at
four per cent per mensem, but charged five per cent to people known to
be in difficulties (Account of Golconda in Begin ende Voortgangh, Renne-
ville, vii. 510). The writer of the Batavia Journal for 1641, when recording
that no debts carrying interest remained due on the Coromandel coast,
added the pious aspiration, * God grant that the Company may in future
trade on its own capital ! (Dagh Register, December 26, 1641, Coro-
mandel).
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stated forcibly by Sir Thomas Roe, who told the Directors In
London that the cargoes they were then sending out would
« never drive this trade : you must succour it by change ol -
and who shortly afterwards urged that trade to the Red Sea
would suffice to finance the whole of the Company’s Indian
business. This course was followed largely by the Dutch,
and to the extent of their smaller opportunities and resources
by the English ; and it accounts for what is at first sight a
puzzling phenomenon—that merchants who came to buy
Eastern goods for Europe should devote so much of their
energies to the conduct of purely Asiatic trade, carrying all
corts of merchandise from one Asiatic port to another, and
dealing largely in markets which had little to offer for ship-
ment to Europe.

It will be observed that this expedient contained the germ
of what came to be known as the * colonial system.” but 1f
effect had been given to the views of Coen, the great Dutch
Governor General, that system would have been introduced
in its fullest development almost from the outset. In the
memorandum of instructions which he left for his successor
in the year 1623, Coen urged not merely the prosecution of
Asiatic trade, but the investment of all the available capital
in the principal means of production (* many thousands ”’ of
slaves), and the development of the Company’s possessions,
“ 50 that the returns for our native country be made out of
the gains of the inland trade and the ordinary revenues,”’ and
the need for annual importations of capital might finally
disappear.! Some development of production on these lines
was in fact carried out by the Dutch in the Moluccas, Java,
and Formosa, but the Company in Holland vetoed Coen’s
more ambitious projects, and during our period their agents in
the East depended mainly on the profits of Asiatic trade. The
English had at this time no territorial possessions in Asiatic

1 The quotation is taken from the English abstract of the instructions
given in Calendar S.P., 1622-24, No. 243 ; the Dutch word herc renderea
“inland » is frequently used in contemporary records to denote what 1
have called Asiatic trade as distinct from the Company’s original business

of carrying goods to Europe. Coen’s presentation of the case for a colonial
policy can be read in de Jonge, 111. 269 fi.

Marfat.com



woo 1e11E N

64 FROM AKBAR TO AURANGZEB CHAP.

waters, so that in their case the question of a definite colonial
policy did not arise.

Seeing that the main object of entering the Asiatic trade
was to increase the quantity of gold and silver available for
disbursal in India, the lines chosen by both Dutch and English
were naturally those by which these metals could be most
readily obtained. Some of the islands, such as Sumatra and
Borneo, yielded small quantities of gold, and in them we find
the factors buying gold with Indian goods, the gold on arrival
in India exceeding the original cost of the goods by the profits
of two voyages. The supplies of treasure obtained in this way
were not negligible, but they counted for little compared with
what could be obtained from the Red Sea, and from China and
Japan. We have seen already that the European merchants
were drawn to the Red Sea trade by the fact that it was
conducted largely for cash ; spices and Indian goods sold at
Mocha returned ducats and other coins for employment in
India ; and the persistence of the merchants in face of the
serious obstacles they encountered is the best evidence of the
importance attached by them to this branch of their under-
taking. It was, however, from Japan and China that the
largest supplies were drawn, and the practical monopoly of
trade with these countries enjoyed by the Dutch was, next
to their control over the Spice Islands, the most important
commercial factor in their success.

Japan at this period produced large quantities of silver,
which was willingly paid away for those commodities which
the country required. The Portuguese had become familiar
with the fact during the sixteenth century, and it was
emphasised in the letter which William Adams addressed to
his “‘ unknown friends and countrymen ” in the year 1611,
in the course of which he wrote : ““ You shall understand that
the Hollanders have, here, an Indies of money ; for they need
not to bring silver out of Holland into the East Indies. For
in Japaa there is much silver and gold to serve their turns
in other places where need requireth in the East Indies.”

1 Adams is a striking figure of the period. According to his own account,
after he had served in the Mediterranean trade for several years, he became
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Experience furnished abundant proof of the truth of this
statement, so far at least as silver was concerned,! and the
Dutch learned that they could supply their requirements,
provided that they could find suitable goods for sale in the
Japanese markets. The taste of these markets was, however,
distinctive. European goods sold only in small quantities, and
Indian cotton goods were bought merely as curiosities, while
the demand for spices was not extensive ; the way to obtain
silver from Japan was to bring raw silk, hides, and skins.
The latter goods were to be had mainly in Siam, where Indian
cotton goods were readily vendible, and a large business was
developed on these lines—cotton goods from India to Siam ;
gkins and some hides, thence to Japan ; and silver from Japan
to India. Later in our period, Indian skins also were handled,
as will be shown in a subsequent section, but the main supply
for Japan continued to be obtained in the Siamese markets.
The chief demand of Japan was, however, for raw silk.
The supply of this commodity was at first in the hands of
Chinese merchants, and the Dutch soon learned that the
direct China trade was protected by the Emperor for political
reasons : they could not therefore openly bring silk from
China itself, but they could, and did, bring it from Indo-China,
where they obtained 1t in exchange for Indian cotton goods,
and for spices or other articles previously bought with the same
desirous to study the Dutch traffic to the East, and in 1598 entered Dutch
service as steersman on a fleet which set out for the Indies by the South
American route. The voyage was disastrous, and eventually Adams landed
in Japan; he was for a time in prison, but won the Emperor’s favour,

received an allowance, and settled down in the country. When Dutch

merchants reached Japan about the year 1610, it was Adams who conducted
their business at the Court, and later on he acted for the English merchants,

.a eventually entering the service of the East India Company. The letter
| quoted in the text is printed in Purchas, 1. iii. 125, and also in Lefters
3 Recesved, 1. 42 ; for his assistanoce to the Dutch, see Renneville, vii. 149.

! I have found no record of gold coming from Japan to India in large
quantities during our period. Export seems to have begun in the year
1665, after the supply from the mainland had been disorganised through
the loss of Taiwan ; an entry in the Dagh Register for 25th April of that
year mentions that the export of gold had been sanctioned by the Emperor
of Japan, and from this time on we read of more or less regular consignments
to the Coromandel coast. Writing at the end of 1640, the English factors

at Surat referred to the “ Japan silver and China gold ”’ of the Dutch
(English Factories, vi. 279).

F
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commodities. Persian silk was also offered, but this trade
did not develop, and the greatest success of Dutch enterprise
‘1 this direction was the opening of the Japanese market to
the raw silk of Bengal. I have not been able to trace the
details of this achievement, because the Batavia Journals are
missing for the important years. A sample appears to have
been sent as early as 1641, for in that year the factors reported
that Bengal silk was found to be unsuitable for the Japanese
market, being too coarse and uneven, and also too dear. No
turther mention of a trade is made in the Journals up to 1645,
but when the series is resumed in 1653, the trade is found to be
in full swing, a cargo sent to Japan in that year consisting
mainly of Bengal silk, and subsequent entries tell the same
story. There is no trace of any such trade in the sixteenth
century, and the opening of this new market for Bengal must
be attributed definitely to Dutch enterprse.

While Japan thus furnished silver, China and Indo-China
contributed gold, which merchants were able and willing to
give in exchange for pepper, sandalwood, dyewoods, and other
Asiatic commodities, practieally all of them bought with
Indian cotton goods. The Dutch settlement at Taiwan in
Formosa was the centre of this trade, and the factory in Japan
was under the control of its (Governor, who thus became
responsible for the main supply of treasure, both gold and
silver, to the Indian markets. In the latter half of our period,
a large proportion of the requirements of the Dutch in India
was supplied by direct shipments from Taiwan, gold being
taken to the Coromandel coast, silver to Gujarat and Bengal,
and their demand for remittances from Europe was correspond-
ingly reduced.! Their business had thus been transformed ;
beginning by the direct purchase of spices for Kurope, they
were led gradually to engage In nearly every important line of
commerce throughout Asiatic waters, and their operations

1 In 1640, for instance, the indent on Taiwan for Surat and Coromandel
was 2,000,000 guilders, while in the following year Surat alone asked for
1,000,000 guilders (Dagh Regtster, December 6, 1640, July 31, 1641). About
this time the indent on Holland for all the Dutch needs in the East was about
the same sum as Surat alone asked from Taiwan (Realta, iii. * Vaderlandse

Geld Eysch ).

i
|
i
|
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were directed to pouring treasure into India, because Indian
goods were obtainable in sufficient quantities only in exchange
for gold and silver. The English merchants pursued the same
course as far as possible, but their exclusion from the Farther
East deprived them of the opportunities which the Dutch
turned to such good advantage, and throughout our period
their share in Asiatic trade was much less important ; their
principal business was the development of the direct trade
between India and Kurope, while their rivals were at least
equally successful in this trade, and at the same time were able
to undertake a much larger proportion of the distribution of

Indian goods, and thereby penetrate the commerce of the
whole of Southern Asia.l

4. CEANGES IN THE COURSE OF THE IMPORT TRADE

Regarded from the Indian standpoint, the results of the
activities which we are examining fall into two classes : on
the one hand, the Dutch and English merchants established
a new direct trade between India and Western Europe, while
on the other they produced certain modifications in the course
of the old-established commerce of India with other parts of
Asia and the East Coast of Africa. In the remaining sections
of this chapter, I shall examine firstly the changes in the
import trade from all sources, secondly the changes in the
export trade to other Asiatic countries, and thirdly the effect
of these changes on the Indian shipping industry ; the establish-
ment of the export trade to Western Europe is a development
of sufficient importance to require a separate chapter.

So far as imports are concerned the changes to be recorded
) are very shight. There is no evidence that any important
new want was brought into existence, or that any large
Increase occurred in the consumption of foreign goods, while
1t 18 doubtful whether, on balance, Indian consumers in the

N e -

T e

! In 1658 the English Company broke new ground in regard to the supply
of the precious metals by buying up the Guinea Company, with a view to
shipping African gold-dust, and also ivory, direct to India, but the story of
this measure lies outside our period (English Factories, x. 141, 206, 398).
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ass were better served than before.! Increased exports were
paid for almost entirely in gold or silver, and the only new
feature—the import of copper from Japan into Northern
India—appears to represent not an increase in consumption,
but an attempt to make good the failure of some of the local
sources of supply. The chief interest of this change arises 1n
connection with the currency, and its discussion may be post-
poned for the present : apart from it, the commercial corre-
spondence of the period shows only that India’s old needs
continued to be met, in some cases rather more cheaply, 1n
others at a somewhat higher cost, sometimes from new sources,
but usually from the old, and that the upper classes enjoyed
additional facilities for gratifying the prevailing taste for more
or less costly novelties. The English merchants described
these novelties as “ toys,” and the phrase is appropriate to
this branch of their business.

This ‘ toy *’ trade requires our attention, for, while 1t was
neither extensive nor particularly remunerative, 1t was a
commercial necessity of the period. Foreign merchants were
helpless without the good will of the authorities ; no request
could be preferred without an appropriate present ; and the
fashion of the moment required that presents should consist
largely of ““ toys.”  The Companies in Europe had therefore
to keep their merchants supplied with articles suitable for
this purpose; the far-Eastern markets had also to be ransacked ;
and the topic recurs constantly in the commercial correspond-
ence of the time. Some of the “ toys ™ imported were intended
to be sold for use as presents, while others were to be offered by
the merchants themselves, but in either case the source of
the demand was the taste of Indian rulers and their courtiers.
A few examples will suffice to illustrate the nature of this
demand. The first English report regarding the trade of
Mogul India, which was drawn up at Surat in the year 1609,

after enumerating the regular imports—woollen goods, quick-

1 Tlustrations of this statement will be found in the examination of the
course of markets in Chapter V. The prices of such goods as quicksilver
or cloves show violent fluctuations ; consumers benefited at some periods,
but at others they suffered, and it is scarcely possible to strike the balance
of loss and gain.
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silver and vermilion, lead, tin, ivory, coral, and sword-blades—
goes on as follows :

Of new drinking glasses, trenchers for sweetmeats, but especi-
ally looking-glasses of all sorts and different prices (but not small
baubles) some reasonable quantity would be sold to good profit,
and I verily suppose that some fair large looking-glass would be
highly accepted of this King [Jahangir], for he affects not the
value of anything but rarity in everything, insomuch that some
pretty newfangled toys would give him high content, though
their value were small, for he wants no worldly wealth or riches,
possessing an inestimable treasury.

Students of Jahangir’'s Memoirs will agree that this picture
is substantially correct; the Emperor paid rather more
attention to Intrinsic value than the writer indicates, but 1t
was novelty that he thought of most. The Dutch factor, van
Ravesteyn, told the same story a few years later, reporting
that all manner of curiosities should be sent, “ particularly
for the Great Mogul,” pictures of landscapes and great
personages, ‘ mirrors as tall as a man with frames wrought
with festoons,” ‘‘ fine greyhounds and some strong dogs which
will tackle tigers,” and so on ; while he described the Emperor
as ‘“ an amateur of all rarities and antiquities.”

The merchants naturally did their best to gratify the taste
of the Emperor, on whose favour they depended for the
success of their enterprise, but they soon found that there were
difficulties in the way. The Imperial Princes, and also the

: officials at Surat, were eager to obtain the credit of presenting
any ““toys” likely to prove specially acceptable to the
Emperor ; with this object they insisted on searching imported
goods, and taking over what they wanted, at a price fixed by
themselves ; and not a little of the friction between the
: authorities and the merchants can be traced to this com-
petition for the advantage of presenting an unusually attractive
gift. Sir Thomas Roe tells at length how the presents sent to
India 1n 1617 were seized by Prince Khurram (Shahjahan),
and forwarded to the Emperor in his name. Two years later
the English merchants succeeded in conveying a certain
picture to Court without the knowledge of the Prince, in whose
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jurisdiction Surat then lay ; when the matter became known,
the Prince  enraged that he had received no notice in the roll
from hence [Surat], chabacktt the haddee [horsewhipped the
Imperial messenger] that went up with the goods,” and * by
express farman commanded the like as well to the Governor,
Jumull Khan, as Isake Beg and the Customer, or, disliking the
whip, are enjoined each 1000 rupees penalty.” ! The writer
of the letter added that these authorities put the blame on
the English, and threatened rigorous search to prevent such
smuggling in future; and he anticipated that the resulting
damage to business would exceed the benefits to be obtained
by the sale or gift of twenty such pictures. In this case,
Prince Khurram doubtless wanted the picture to present to
the Emperor, but after he ascended the throne his own tastes
became manifest : in his reign presents had to be costly as well
as novel, and the Batavia Journal of 1643 has a curious tale
of the Dutch efforts to convey unobserved to the Court a large
copper lantern, of the outrageous conduct in regard to it of
Prince Dara Shukoh, and of Shahjahan’s delight when the
lantern was at last exhibited, The immediate result was the
grant of a distinctly favourable concession for trade, and a
request from the Emperor for a few lacquered palankins from
Japan.

In the Mogul Empire, then, a steady supply of “ toys”
was necessary throughout our period. The demands of the
king of Golconda were not less insistent. The presents
given by the English in order to obtain the concession known
s the  Golden Farman,” which was granted in 1634, were
valued at over 6000 pagodas or say 20,000 rupees, and some
versions of the farman indicate that the expectation of receiv-
ing “ rarities ” was part of the consideration for its grant.?

1 ¢ Haddee  is ahadi, the title borne by the Mogul corps of gentlemen-
at-arms (Ain, translation, i. 249). “ Chabacktt *’ is obviously derived from
chabuk, a horsewhip, an implement in some favour with Mogul adminis-
trators, as may be seen from various records, e.g. Fryer's description of the
Surat custom-house (1. 47).

2 The text of the Golden Farman is not extant, and the three transla-
tions show some discrepancies. The contemporary version speaks of
“ rarities "’ being brought for the King ; the version of 1670 also mentions
“ rarities,” but that of 1676 has “‘ gooda ™ or ‘“ good things.”” The earliest



m CHANGES IN FOREIGN COMMERCE OF INDIA 71

The Dutch were equally alive to the necessity, and in 1643 we
are told that their present was worth 10,000 pieces of eight
(say Rs. 20,000), consisting of elephants, horses, copper
candelabra weighing nearly five hundredweight, and sandal-
wood and spices in abundance. The King's tastes were,
however, wider than this list suggests, and in 1639 the English
factors wrote that they might have anything in reason which
they wanted in return for a present, which would not cost
much money, consisting of * Persian horses, English mastiffs,
Irish greyhounds and water spaniels; fair large looking-
glasses ; a piece of fine scarlet ; crimson and violet satins;
our King’s Majesty’s picture, large, in Parliament robes; a
good buff coat; an excellent perspective and multiplying
glass ; a large pair of globes ; and a suit of fine hght armour,
if possible musket-proof.” The writers recognised that this
proposal might sound unreasonable, but they urged that,
whether the capital employed were large or small, presents
must be given, “ else no living among these people.” The
taste of the Hindu authorities in the south did not differ
materially from that of the Moslems. The nayak who
admitted the English to Armagon desired indeed the gift of
so useful an article as a cannon, but this was to be supplemented
* with some toys of worth,” as velvet, damask, and tafieta, a
Japanese writing-desk, and any *° English toys ”” that might
be available ; while the liberal terms offered to the English
at Madras were explained by the grantor as due in part to his
desire for good horses from Persia, and in part to his hope of
facilities for purchasing “ hawks, apes, parrots and such like
baubles ”’ from Bengal. Throughout India, then, and indeed
throughout the Eastern seas, this taste for novelties was a
matter to be taken seriously into account, and the necessity
E‘ must be allowed for in any estimate of the activities of foreign
} merchants ; an ample provision of carefully selected * toys
was In the seventeenth century what judicious publicity is now,

not a direct source of profit, but an indispensable preliminary
to securing profitable business.

version suggests that the original text probably contained the word tuhfa,
which at that period would bear the meaning of ‘‘ rarities” or ** toys.”
The three versions are printed in English Factories, v. 14 fi.
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5. CEANGES IN THE ASIATIC EXPORT TRADE

In regard to the export trade from India to other parts of
Asia and to East Africa two distinct questions arise, relating
respectively to the extension of existing commerce and to the
opening of new lines of business : we have to inquire whether
the activities of European merchants resulted, firstly, in an
increase in sales in markets which were already open, and
secondly, in a development of sales in regions to which Indian
goods had not previously been exported in noticeable quan-
tities. The first question is not easy to answer. A recent
writer ! dealing only with English activities, and examining
them over a longer time, has suggested that more cotton
goods must have been carried to Asiatic markets, but I have
not been able to find positive evidence of such an increase
during our period, and general considerations appear to me
to indicate the necessity for caution in regard to this question.

Looking first at the most important aggregate of markets,
those which were served through Malacca and the Java ports,
there is no doubt that the quantity of cotton goods handled
by the Dutch increased progressively. The statistics available
are unfortunately incomplete, because, while the Batavia
Journals purport to give the contents of each cargo despatched
from India, there are in fact numerous blanks in the record,
due in some cages to the disappearance of the Journals them-
selves. and in others to the neglect of individual compilers.
Taking years for which most of the figures have been preserved,
and making rough allowances for those items which are
missing, the number of bales of cotton goods carried to Batavia
by the Dutch was probably somewhat as follows :

s
:
|
|
1
i

Bales exported annually from
Period. Total.
Coromandel. Gujarat. Bengal.
1625 1700 800 2500
164144 2500 1000 Samples only 3500
1657-61 4000 1200 500 5700

1 0. J. Hamilton, The Trade Relations belween England and India, p. 110.
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Too much stress must not be laid on these figures, which
include various conjectural elements, but they suggest in a
general way that, starting from the time when merchants of
other European nations were excluded from the Far East, the
Dutch had by the close of our period doubled their exports
from Coromandel, and increased their exports from Gujarat
by one-half, while they had also begun to export from Bengal.
There are no signs of a similar development of English trade
in these markets, and the conditions which prevailed render
any large expansion of their business improbable : the question
therefore 18 whether the increased Dutch exports represent
new business or merely a change in carrying agency. On this
question direct evidence is wanting, but the following con-
siderations are relevant. In the first place, the Dutch figures
include a large proportion of the goods which they sent to
Europe, America, and Africa by way of Batavia, and con-
sequently the increase in Asiatic trade is at any rate substanti-
ally less than the figures suggest. In the second place, the
Indian carrying trade was certainly declining during these
years, if we regard as Indian the vessels owned by Portuguese ;1
1t 18 certain, then, that the whole increase shown by the figures
does not represent new business for India, and it is quite
possible that the whole of it represents only a change in
carrying agency. In the third place, it seems to me to be
open to question whether the markets under consideration
could have absorbed a large proportionate increase of cotton
goods. We hear of no new developments in this direction,
for the Dutch supplied markets which had previously been
provided from India, and which had been adequately served
first by the Arab traders and then by the Portuguese. These
markets were by nature conservative; the bulk of the consumers
were very poor, and in order to establish a large increase in
consumption it would be necessary to prove either an increase

In population or a rise in the prevailing standard of life.
Whether such developments occurred during our period is a
question which I have not attempted to study in detail, but
until it has been investigated, it appears to me that it would

! The carrying trade is discussed in the next section of this chapter.
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be unsafe to reckon on any large expansion in exports of cotton

goods as the result of the far-Eastern activities of the Dutch

some expansion may have taken place, but the information

which is available is consistent with stationary markets, 1n

which nothing but the nationality of the carriers was changed.

It would indeed be possible to argue that decrease 18as probable
ag expansion. We have seen already that in some of the
Eastern markets cotton goods served as the medium of exchange,
nd there is some evidence that in the sixteenth century they
were employed also as a store of value, though they were
obviously unsuitable for that purpose, and must have been
liable to rapid deterioration,® The records of Dutch commerce
show that during our period the use of coin was making head-
way in these markets, and the demand for cotton goods would
tend to decline as the practice of hoarding gold or silver
developed.

Turning to the other Asiatic markets for cotton goods,
the disappointments, already mentioned, of the Dutch and
the English in Pegu furnish fairly strong evidence that trade
was not expanding in that region, while Arakan was certainly
unprogressive. Nor can I find any evidence to show that the
Red Sea trade developed materially during our period. It 1s
possible that shipments to the Persian Gulf may have shown
some increase in connection with the financing of the silk
trade, but most of the English exports, 1f not all, probably
represent merely a change in carrying agency or a transter of
business from the land route; and taking all the Asiatic
markets together, the most that can be said in the present
state of our knowledge is that, while there are no signs of a
decline, there are no definite grounds for asserting that any
proportionately large expansion occurred in the off-take of
Indian cotton goods.

This provisional conclusion may be extended to the other
goods which India ordinarily supplied to the rest of Asia, for
in regard to none of them can I point to any evidence proving,

1 Barbosa (ii. 199) recorded that in Amboina every man toiled to hold
8o great a pile of Cambay cloths that, when they were folded and laid on
the ground one on the other, they formed a pile a8 high as himself.

|
|
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or even suggesting, any considerable expansion. The position
is different in regard to the opening of new lines of business,
for here the activities of the Dutch produced definite results
in the sale of Bengal silk, and probably of Coromandel skins,
to Japan, as well as in the export of slaves, provisions, and
other commodities required for their Asiatic settlements.
As has been explained in a previous section, the export of
silk to Japan dates from somewhere about the year 1650,
though the details of its establishment have not come to light,
In May of 1653 there is a record of a consignment of 300 bales,
while two months later a vessel left Batavia with a cargo
consisting principally of Bengal silk. The Journals for the
next three years are missing, but in 1657 we read of a consign-
ment of 452 bales, and also of a small vessel laden entirely
with silk ; in 1659 a cargo was despatched of 662 bales, but
part of it was the produce of Indo-China, while two other
vessels carried mainly Bengal silk; and in 1661 a single
consignment is recorded of 1010 bales. The bales of silk
handled by the Dutch at this time averaged just under 150 lb.,
while the price approved by the English Company in 1659 was
Rs. 90 to 100 per maund (probably of 74 1b.) ; on these figures,
the value paid to the producers for 1000 bales would be about
two lakhs of rupees yearly, a substantial figure when judged
by contemporary standards of commerce. I have found no
suggestion of any opposition to this export on the part of
Indian dealers, and since opposition to export of raw materials
.1 was offered in the case of certain other goods,! it 18 reasonable
to infer that production was extended to meet the new demand.
Up to the year 1643, I have found no record to show that
skins from the Coromandel coast were carried to Japan,
though small supplies were going to Batavia for local con-
sumption. In 1644 samples of these skins, which had been
; forwarded to Siam, were reported on favourably by a Japanese
merchant engaged in the trade of that country, and from this
year onwards we find the Dutch exporting regularly to Japan.
The importance of the trade during our period was much less

1 The opposition to the export of yarn from Gujarat is referred to
below (Ch. 1V. sec. 6).
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than that of silk; I have not found figures to indicate its

extent, but probably it would be measured in thousands rather
than lakhs of rupees.

Apart from silk and skins, the recorded developments In
the Indian export trade to other Asiatic countries were con-
nected chiefly with the activities of the Dutch in Java and the
Spice Islands. The Dutch were engaged in establishing a new
city at Batavia as their Asiatic capital, and at the same time
they were reorganising the economic life of the Spice Islands ;
they drew largely on India for the material requirements
of these enterprises, and we find the Coromandel ports in
particular sending consignments of a large variety of goods,
such as iron and steel, sacks and sacking, leather, salt, and even
roofing-tiles, which were not readily obtainable in Java ; but
their main needs were two, population and foodstuffs, and 1t
will be sufficient to examine the trade under these two headings.

At the outset, Batavia was a capital without a population.
The Dutch themselves were few in numbers, and the hostility
of their neighbours was sufficient to prevent any large influx
of settlers from the vicinity ; a letter written from Batavia
in the year 1626 says that the natives had abandoned all parts
previously inhabited, and that from paradise the country had
become a wilderness. A supply of inhabitants had therefore
to be organised, and, as might be expected from the conditions
prevailing at the time, the skilled craftsmen, shopkeepers,
market-gardeners and the like were obtained from China,
while the East Coast of India furnished general labourers and
domestic servants. The Chinese came of their own accord,
and lived in Batavia as free men under a ‘ captain ’ of their
own nation : the Indians, on the other hand, were purchased
on the coast from dealers of their own nation, and were
imported as commodities in Dutch vessels.

The problem of the Spice Islands was also to a great extent
one of population. Some of the islands had suffered terribly
from a long period of disorder, and the drastic methods of
pacification enforced by the ultimate conquerors, among them
the wholesale deportation of the irreconcilable elements,
contributed to reduce the population to an extent which
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hampered the supply of spices to the markets of the world.
The necessary reorganisation was effected by settling a small
number of Dutch families in the islands and providing them
with sufficient slaves, mostly of Indian origin, to supply spices
in the required quantities; and an idea of its thoroughness
can be formed from the fact that in the year 1636, the popula-
tion of the Banda Islands included only 560 natives out of a
total of 3842 : the balance was made up of 539 Dutch, 834
free foreigners, and 1912 imported slaves, the great majority
of whom must have been Indians.

From about 1620, therefore, the Dutch requirements from
India were, first, a large initial supply of slaves, and then a
steady stream of reinforcements to make good the wastage,
which may fairly be assumed to have been heavy; in fact
the record of the census which has just been quoted states
that, owing to the change of climate, imported slaves, “ Ben-
galders, Arakanders, Malabars, etc.,” were greatly affected
by sickness on their arrival in the islands. The supply
was obtained by ordinary commercial methods: there 1s
nothing to suggest that the Dutch merchants practised either
force or fraud, and we find them buying regularly from Indian
dealers after obtaining the permission of the authorities.?
The records of the numbers shipped are very incomplete, but
it appears from the Batavia Journals that about the year 1625
the annual number might exceed 1000, by how much I cannot
say, while from 1640 to 1660 it may have been somewhere
about 500. Even if we take the value of an efficient slave at
the high figure of fifty rupees, the transactions do not look
very important from the commercial point of view, and the
real interest of the trade lies in the light which 1t throws on
fluctuations in economic conditions in India. Thus slaves were

! On this point reference may be made to an English letter from Pulicat
in English Factories, ii. 102 ff. The writers were on bad terms with the
Dutch, and they insist on the evils resulting from their trade in slaves, but
they admit that steps were taken to minimise these evils. For the price
of slaves, see idem, iii. 10, where an English factor was authorised to pay
*“ 90 rials and upward,” or say Rs. 40 to 50, for ordinary labourers : the
oarlier reference shows that the Dutch demand had raised prioces to about
this level from the former standard of Rs. 15 to 20,
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plentiful in Pulicat at the time of the famine of 1618, but by
1622 rice was cheap and slaves were for the moment hard to

procure. The supply then revived, but shortly after the great
famine of 1630 business was brought to a standstill, and the

bulk of the trade was transferred to Arakan. In 1634 the
factors at Pulicat reported that slaves were unprocurable
owing to the great mortality which had occurred, while ten
years later we hear from the same place that buyers still
met with very limited success, the reason assigned being In

substance that the surplus population had been disposed of by
death and voluntary enslavement during the famine, so that

no volunteers now came forward, and the Indian dealers could
obtain slaves only by occasional kidnapping. At Arakan
trade was more or less continuous from about 1635 to almost
the end of our period. Bengal was afflicted by no serious
famine during these years, and slaves, brought in from
that region by dealers as well as by pirates, appear
usually to have been available in moderate numbers,
though the trade, like everything in Arakan, was hampered
by the capricious interfereace of the King and his
ministers : sometimes we hear of the sudden institution
of a state monopoly, sometimes of a claim to pre-empt any
slave skilled in handicraft, sometimes of an unexplained
prohibition ; but factors employed in Arakan must have
expected such interruptions, and subject to them the trade
was carried on, though not, I think, to the full extent of the
demand. Towards the close of our period, there are signs of
a revival of the Coromandel trade, for, after a gap in the series
of the Batavia Journals, we hear in 1661 that the glut of slaves
in Negapatam was beginning to diminish, and that a recent
scarcity in the Tanjore country had affected the supply in
that neighbourhood ; on the other hand, the Arakan market
was at this time unsatisfactory, owing partly to heavy
mortality, and partly to the Bengal frontier being closed
through hostihties.

Apart from the temporary prohibition in Arakan, which,
whatever the cause, was certainly not due to humanitarian
ideas, I have found only one instance of the refusal of Indian

Marfat.com
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authorities to sanction the purchase of slaves. This was in
the year 1643, when a nayak, or chief, rejected a Dutch
request for leave to buy up to 1000 slaves yearly on the ground
that the sale of human beings was not only a scandal but a 8In.
That this humane attitude was not universal is indicated by
the fact, recorded in the same entry in the Batavia Journal,
that the servants of another nayak were just then trying to
<ell two Dutch cabin-boys who had run away and fallen into
their master’s hands ; in 1661 a ship belonging to the king ot
Golconda carried 300 slaves to Achin; and a perusal of the
successive reports on the subject will show that the trade was
regarded, by Indians as well as by Dutch, precisely as any
other branch of commerce. The share taken in it by the
English factors was naturally small, because their masters had
no Asiatic territory to develop ; Bantam occasionally asked
for a few domestics from India, but as time wepnt on the
English needs appear to have been met chiefly from
Madagascar or other islands. The Portuguese were more
active, and we read of occasional consignments by them from
both coasts of India, but this was not a new feature of our
period, for the general trade was familiar in the sixteenth
century ; such development as occurred was due to the special
needs of the Dutch in Batavia and the Spice Islands.

The same cause accounts for the development in the export
of food-grains : the new populations had to be fed, and, In
the absence of adequate local supplies, India was the most
obvious source on which to draw. It is not clear to me
whether in the sixteenth century the Spice Islands taken as
a whole were self-supporting in the matter of food, but, if they
were, it consisted largely of sago, and the reorganisation
effected by the Dutch necessitated the provision of increased
quantities of rice, together with some wheat and pulse, to meet
the requirements of the settlers and imported slaves. These
supplies were shipped regularly from Batavia, but owing to the
hostility of its neighbours the city could at first count on little
in the way of local produce, and thus it became a centre of

the grain-trade, importing from India and elsewhere to provide
for its own consumption as well as for the needs of 1ts
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dependencies. The extent of the imports cannot be precisely
stated, because, though the subject was sufficiently important
for detailed record in the Journals, the arrivals are stated in
terms of varying and uncertain units, a junk-load of rice, so
many thousand baskets of paddy, and so on ; but in the year
1632, the total imports cannot have been less than 2000 last,
equivalent to about 3125 tons weight,! and representing a
substantial fraction of the total tonnage leaving India. Inthis
particular year, however, India’s share in the trade was small,

and speaking generally it may be said that the grain-trade,
like the slave-trade, is an index to the economic condition of

the country. In ordinary times the bulk of the supplies for
Batavia came from the Coromandel coast and, by way of
Arakan, from Bengal ; but Siam, Indo-China, and even Japan
also contributed, and since seasonal causes might affect one
or other of these sources, the problem of supply was difficult,
and 1n the early years there were occasional dangers of famine.
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